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China’s 70-year economic journey
By Mubarak Mugabo 
in Beijing, China

T
he People’s 
Republic of China 
(PRC) was born 
70 years ago 
today. Over these 
years under the 

Communist Party of China 
(CPC) , the Chinese economy 
has continued to grow rapidly.

These achievements have 
enabled China become the 
world’s second largest economy 
that is assisting  developing 
countries grow with it.

Through this economic 
transformation, China has 
managed to roll out global 
platforms such as the Belt 
and Road Initiative which 
has helped many developing 
countries, especially in Africa, 
improve their infrastructure.

Part of this progress is visible 
in countries such as Uganda 
where hydropower dams 
such as Karuma and Isimba, 
industrial parks, the Standard 
Gauge Railway and other 
mega infrastructure projects 
have taken shape under this 
framework.

China has also contributed 
troops to peacekeeping 
missions in Mali and Somalia, 
thus scooping numerous 
awards from the UN and the 
African Union.

Energy, infrastructure
At the founding of PRC in 
1949, the country had been 
ravaged by years of war and 
the financial sector raised funds 
to support quick recovery and 
rebuilding of the economy.

China facilitated the 
improvement in agriculture, 
industrial equipment and 
infrastructure.

With over five million 
megawatts, China has the 
highest power generation 
capacity in the world.  This 
was key to the growth and 
development of other sectors.

According to the national 
bureau of statistics, the mileage 
of railway services is raking in 
top positions across the world.

“The mileage of railways in 
service reached 132,000km, 
the mileage of high-speed 
railways reached 30,00km 
ranking second and first in the 
world respectively,” Ning Jizhe, 
the commissioner of National 
Bureau of Statistics of China, 
said in a report.

This connectivity system 
reduced the cost of doing 
business in mainland China. It 
takes a few hours, for instance, 
connecting the capital, Beijing, 
to all the financial cities of 
China such as Shanghai, 
Guanzhou, Xi’an, Zhejiang and 
Changsha.

These achievements have 
mainly been made in the 
mobile communication 
industry seeing Huawei, a 
Chinese private multinational 
technology company, rise to the 
top with manufacturing fifth 
generation (5G) devices.

The technology sector is one 
of the biggest drivers of the 
Chinese economy, employing 
a significant number of urban 
youth.

Chinese outputs have 
also increased in areas of 
automobiles, TV sets, cloth, 
cement, fertilisers, iron and 
steel.

This productivity level has 
made China a top source of 
foreign direct investments for 
many countries, including 
Uganda.

Banking sector
China in 1950 had one 
financial institution called the 
People’s Bank of China (PCB), 
but according to the governor 
of PCB, Yi Gang, China 
has over the past 70 years 
established a fully competitive 
financial system that provides 
a spectrum of services to the 
Chinese people.

“At the end of 2018, there 
were a total of 4,588 banks, 131 
security companies, 120 fund 
companies and 229 insurance 
companies,” Yi Gang told 

journalists at a press conference 
recently in Beijing.

The aggregate assets of 
this financial sector are $42.3 
trillion and the banking sector 
aggregate assets reached $41.2 
trillion — the highest in the 
world. The growth of this sector 
and the country’s economy 
was assisted by the late 1970s 
reform and opening-up policy 
which allowed China to open 
its market to the outside world.

Opening up policy
This policy saw the planned 
economic system replacing 
a socialist market economic 
system, altering the practice 
of “government determining 
everything”.

The Chinese Gross Domestic 
Product (GDP) before this 
policy was about $10b, it has 
since grown to 13.5 trillion 
Yuan accounting for 16% of the 
world economy.

Per capita GDP has also 
increased from $17 to $9,000, 
improving the standard of 
living of the Chinese people. 
Currently, over 300 million 
Chinese are middle income 
earners.

Gang said the opening-up 
unleashed the vitality and 
potential of the financial sector 
with the guidance of PRC’s 
current president, also CPC’s 
secretary general Xi Jinping.

“The financial sector has 
followed the guidance of Xi 
Jinping’s thought of socialism 
with Chinese characteristics for 
a new era,” Gang noted.

After opening up, China 
deployed various fiscal tools 
to increase its tax base to 
support this rapid growth. All 
the Chinese people sacrificed 
themselves and supported this.

Chinese finance minister Liu 
Kun said the focus of the fiscal 
policy was to support economic 
construction and expenditure 
related to capital construction 
investment that helped in times 
of scarcity.

“At a time of poverty and 
shortage during the early 
years of PRC, the fiscal system 
made significant contribution 
to the establishment of an 
independent and relatively 
complete socialist industrial 
system,” Kun told journalists 
last Tuesday in Beijing.

PRC was one of the poorest 
countries in the world, with 
over 70% of her people living 
in abject poverty but after 
seven decades, over 750 million 
Chinese have been made to 
escape poverty — it is still a 
world record.

Today, Chinese President 
Xi Jinping will lead the grand 
celebration of this miraculous 
economic journey at Tian’amen 
Square in Beijing.

Technology
China also joined the league 
of world leading nations in 
terms of economic strength, 
scientific and technological 
capabilities, national defence 
and comprehensive national 
power.

AFTER SEVEN 
DECADES, OVER 
750 MILLION 
CHINESE HAVE 
BEEN MADE 
TO ESCAPE 
POVERTY

President Xi Jinping will lead 
celebrations in China today
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