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fund selection community in Spain by
creating an independent advisory board

Follow us on Twitter
@inveurope

6,868 followers and growing!
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No more black gold

The last weeks of 2019 saw a series of seeming
contradictions in the behaviour of investors. Even as
institutional investors across Europe declared their
ambitions in response to climate change risk, alongside
the much troubled COP25 event in Madrid, there was,
in the end, a very successful IPO of the world's biggest
company by market capitalisation and earnings; Saudi
Aramoco.

The kingdom's oil company saw its shares surge
some 10% on listing to give it a market value of around
$2trn.

It begs the question: who is right? Is it European and
other institutional investors with long term liabilities
suggesting it is now time to exclude ownership of solid,
liquid or gaseous fossils; or is it those who believe that
exposure to the ongoing returns, including income
from such sources should be maintained until they are
either banned or cease to provide total returns against
risk taken?

In 2020, as the institutions of the EU continue their
work towards a Green Deal, including broadening the
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scope to the chemicals, farming and transport sectors,
there may be an increasing dispersion of responses by
asset managers to the regulatory changes. Currently
the Paris Agreement pledges still stand, and there are
increasing warnings that changes to both climate and
regulations could come far quicker than the pending
consensus.

KEY THEMES

InvestmentEurope will continue to keep an eye on key
themes within the areas of Diversity, ESG and Fintech
through 2020. All offer the promise of exciting new
developments, yet all also involve dealing with legacy
burdens that need tackling.

The future of London'’s link to financial services
across the Continent is also up for discussion, as
following the recent UK general election, it looks
certain that Brexit will happen by 31 January. Less
certain is what will happen after that in mind of
the subsequent deadline of 31 December, when the
transition period ends. H

UPCOMING EVENTS

London will play host to InvestmentEurope’s first

event of the year, as it lends support to the Women in
Investment Festival, taking place on 3 March in the
City, with a programme intended to inform as much
as generate a network effect for women working in the
industry. Men are welcome too!

This will be followed by the Milan Forum 2020, on 5
March, for locally based fund selectors, with a format
focused on boardrooms and a panel.

Also taking place in March is the next Nordic Summit
Stockholm, which will provide fund selectors from
across the region access to two days of boardroom
sessions, a keynote, panel and time for peer-to-peer
networking.

Then, there is a return to Paris, for another edition
of the Frabelux Forum, hosting fund selectors from
France, Belgium and Luxembourg. April will see the
Funds To Watch concept come to Geneva.

Details of these and other events can be found at:
www.investmenteurope.net/events.

Www.investmemeurope.net
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NORDIC SUMMIT
STOCKHOLM 2020

SAVE THE DATE

InvestmentE is delighted t th
10th-11th March 2020 ﬁgfji:qseunm;ﬁogteocllfhol?nl%we& toobeakr:glc:ju::?OJ(T

A March at the Grand Hotel Stockholm.

Grand Hotel, Stockholm

Bringing together investment professionals from
across the Nordic region with top-performing Fund
and Asset Managers to explore the latest portfolio
management strategies to outperform the market,
the Summit is designed specifically for key fund
selectors in the region to come together for 2 days
Email: patrik.engstrom(dodmpublishing.com of stimulating, highly informative discussion.

REGISTER TODAY:
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FUND SELECTOR COMMUNITY

Fund selectors in the news

Selectors offer views on meeting carbon emission objectives and other challenges

Name: Francesca Bellini

Title: Quantitative portfolio manager
Company: Pramerica SGR

Base: Milan

What are the challenges you have
faced in your role and how have
you overcome them?

Ijoined the industry in 2005 and faced, from
the 2008 crisis onwards, years that were not
easy. Subsequently, the quantitative invest-
ment sector went into crisis and the bulk of
products declined. Fortunately, the oppor-
tunity came to launch protected structured
products, which for me was an opportunity
to get closer to another area of the business.
Now new themes such as ESG and Al are
spreading more and more.

For me, new things are a new stimulus
rather than the end of something.

InvestmentEurope January 2020
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Name: Danilo Pone

Title: CIO

Company: ENPAB, Italian pension fund for
Biological Sciences

Base: Rome

Which asset classes are you
particularly looking at and why?

We are currently looking at illiquid alterna-
tive assets (alternative investment funds)
and to the so-called megatrends with a focus
on sustainability. That is because:

(1) Alternative funds provide us a better
risk/return ratio and decorrelation from
traditional assets but also enable us to
buy investment ideas that come from the
strength of single networks capable to
reach the right investment news thanks to
anon-lineal information source; and

(2) When investing in megatrends, we invest
on those themes intercepting future
changes on the technological, economic,
social and cultural space, which enables
us to actively participate on the ongoing
changes of society.

Name: Roberta Rudelli

Title: Head of Fund Selection
Company: Cordusio SIM
Base: Milan

Which renewables exposure are
you most interested in, eg, wind,
solar or other?

Within renewables, demand has been
stronger for solar than wind over the last
years since companies have benefitted from
a lower cost of production. Anyway, even in
a such specific market segment diversifica-
tion is key: a good mix of different renew-
ables allows investors to balance specific
risk, for example, high exposure to southern
countries and subsidised dynamics in case
of solar compensated by a stable production
versus wind power.

wwwlinvestmenteurope.net
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www.diversifikator.com

Name: Dirk S6hnholz
Title: Managing director
Company: Diversifikator GmbH
Base: Frankfurt

If oil and gas companies
are paying dividends,
and you seek to reduce
exposure to them to
meet carbon emission
objectives, what do you
replace them with for
income purposes?

There are plenty of other stocks
which have significant dividend
yields. We have a passive rules-
based approach, but our rules do
not insist that we have to invest
in every industry or country.
Nevertheless, we achieve well
diversified portfolios.

Www.investmenteurope.net
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Name: Ion Zulueta

Title: Head of Manager Selection
Company: Arcano Partners
Base: Madrid

How likely do you

think leading indicators
such as the inverting

of the yield curve will
actually be followed by a
recession in the US in the
coming year?

Making calls on the economic
cycle is a bit like market timing,
which is something one should
try to avoid as the vast majority
of us detract value getting in and
out of the market.

We instead feel it is more
useful to focus on larger eco-
nomic trends. In the current
environment with dovish cen-
tral banks and an increasing
debate on Monetary Policy 3, we
have been increasing our expo-
sure to gold.

We also foresee real yields
staying low for longer, which
should be supportive for pri-
vate markets, which led us to
increase our clients’ exposure to
them.

www.bankhausbauer.de

Name: Thomas Metzger
Title: Head of Asset Management
Company: Bankhaus Bauer
Base: Stuttgart

Are you looking for
managers of funds you
already hold to provide
more insight into
how they are dealing
with carbon emission
reduction targets? Are
you looking for hard
exclusion of oil and gas
in the strategies you are
selecting?
At the moment we are con-
tinuing to develop our selection
process. Fundamentally, in the
future sustainability issues will
generally play a bigger role.
However, the sustainability
understanding of the individual
investor of our company is in
the foreground with us. For
this reason, we are very flex-
ible and take into account that
every investor usually has a very
individual idea of ‘sustainable
investing’. With the so-called
‘value portfolio’, we have been
offering investors, for whom
sustainable criteria have been
important, a very special solu-
tion for more than 10 years.

Name: Frank Huttel
Title: Head of portfolio
management
Company: FiNet Asset
Management AG
Base: Marburg

Are you looking for
managers of funds you
already hold to provide
more insight into

how they are dealing
with carbon emission
reduction targets?

Yes, we definitely are. Our goal is
to divest from fossil fuels in our
traditional strategies. Therefore,
we need to know, who is holding
positions in which stocks.

We also want to know, if the
managers are engaging with the
companies in order to reduce
carbon emissions. It is crucial as
not every investor can divest as
we can.

InvestmentEurope January 2020


http://www.diversifikator.com
https://en.arcanopartners.com
https://en.arcanopartners.com
http://www.finet-am.de
http://www.bankhausbauer.de

PEOPLE & FUNDS

around the =

industry &

MINE TEZGUL & MATTHEW
VAN DE SCHOOTBRUGGE

Columbia Threadneedle
names two new managers
Columbia Threadneedle has
appointed Mine Tezgul co-man-
ager of the Threadneedle (Lux)
Pan European Small Cap Oppor-
tunities and Threadneedle Euro-
pean Smaller Companies funds;
while Matthew Van de Schoot-
brugge has been appointed
manager of the Threadneedle
(Lux) Pan European Equity
Dividend fund.

Tezgul will co-manage the
fund with Philip Dicken, head
of European Equities. She
joined the firm in 2018 as an
equity analyst on the European
equities team. Previous roles
as an analyst have been held at
Lansdowne Partners, SAC Global
Investors, Highbridge Capital
Management and Citigroup.

Van de Schootbrugge replaces
Dan Ison, who remains deputy
fund manager of the fund. He
joined Columbia Threadneedle
as a graduate in 2011, and joined
the European equities team as
an analyst in September 2015.

Dicken said the appointments
meant Columbia Threadneedle
had “...a market-leading
developed equities capability
with a team-based philosophy, a
deep bench of talent at all levels
and a track record of developing
emerging investors into leading
portfolio management roles. I
am confident Mine and Matt
will continue this successful
track record in their new roles.”

MATTHEW BEESLEY

Head of investments exits
GAM after two years in role
GAM Holding AG has
announced that Matthew Bee-
sley has decided to leave the
firm. He joined the firm in 2017
and last year he was appointed

InvestmentEurope January 2020

CLEMENS PIEGER

Societe Generale Private
Banking makes Zurich push

Societe Generale Private
Banking Switzerland (SGPBS)
has appointed Clemens Pieger
(pictured right) as head of
SGPBS Zurich, with immediate
effect.

Pieger has spent his entire
career in the banking industry
and has more than 34 years
of experience in international
private banking.

After starting his career
in 1985 at Deutsche Bank,
Pieger joined Societe Generale
Bank & Trust Luxembourg
in 2001 in charge of the
international sales teams. In
2017 he became chief client
officer, responsible for client
satisfaction and, in this role,

to GAM Holding AG's Group
Management Board.

Due to Beesley's work
successfully restructuring the
team, his role as group head of
investments will not be replaced.
His business management
duties will be assumed by the
respective heads of the two
investment groups: Systematic
and Solutions (includes Private
Client); and Discretionary.

His responsibilities for front
office controls and trading will
fall under the remit of Steve
Rafferty, Group COO. Beesley
will continue to work over
the coming months to ensure
a smooth transition of his
responsibilities.

Beesley did not manage
any client money at GAM so
his departure will not have
any impact on the investment
management of any of GAM's
funds or mandates.

he was also project manager
for setting up a representative
office in Frankfurt. In his new
responsibilities, Pieger’ mission
is to further develop SGPBS’
activities in Zurich, to increase
commercial synergies with the
Group’s other locations and
the Corporate and Investment
Banking teams.

Franck Bonin, chief executive
officer of SGPBS, commented: “I

NAHID IQBAL & ANTOINE HUCHER

Jupiter expands equities
team with double hire
Jupiter Asset Management has
appointed two equity analysts
with the aim to support the firm’s
equity investment strategies with
a focus on alternatives and tech-
nology respectively.

Nahid Igbal joins Jupiter from
Mediobanca where he worked
most recently in equity sales,
covering a diversified group of
European institutions and hedge
funds. At Jupiter, Igbal will work
alongside fund manager Mike
Buhl-Nielsen and fellow analyst
Tommy Kristoffersen to generate
ideas primarily for the £94m
Jupiter Europa fund, while also
working collaboratively with
Jupiter’s broader alternatives
team.

Antoine Hucher comes from
Exane BNP Paribas, where he
was a sell side equity research

am delighted with the arrival
of Pieger as head of our Zurich
branch, a strategic location for
our private banking activities
in Switzerland and particularly
in the Financial Intermediaries

segment.

“His knowledge of Societe
Generale Group and Private
Banking are true assets to
pursue our commercial
development in Zurich.”

analyst, leading the analysis of
large and small cap European
software and IT services
companies. With over six

years’ experience researching
technology companies, Hucher
will draw on his in-depth
knowledge of the sector to
support the full range of Jupiter’s
equity funds, providing valuable
analysis into global technology
firms.

In his new role, Hucher will
contribute widely across Jupiter’s
Global and regional equity
product range. In addition, he
will have a particular focus on
idea generation for the Jupiter
Financial Opportunities Fund,
the Jupiter International
Financials Fund (Unit Trust) and
the Jupiter Financial Innovation
Fund (SICAV), working with
fund manager Guy de Blonay
and product specialist Jenna
Zegleman.

Www.investmemeurope.net
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BENEFIT FROM THE KNOWLEDGE

OF LEADING FUND MANAGERS

19 MARCH 2020
8:30 - 13:45
HOTEL RITZ PARIS

DETAILS

InvestmentEurope is pleased to present
the Frabelux Forum 2020, taking place on the
19 March at the Hoétel Ritz Paris.

Designed to give a widespread view across
the financial markets the forum will provide
an efficient way to meet five leading fund
management groups in one concise event.

Places are complimentary for key fund
selectors but strictly limited to only 30
delegates.

REGISTRATION

Register today to secure your
free place at this exclusive event.

RSVP: alexandre.duransseau@incisivemedia.com
or +44 (0)20 7484 9784

FURTHER INFO

For further information visit the event
website: investmenteurope.net/events

For sponsorship opportunities please
contact Eliot Morton:

E: eliot.morton@incisivemedia.com
T: +44 (0)20 3727 9945

BROUGHT TO YOU BY

é incisivemedia
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PEOPLE & FUNDS

Fund
watch and

product
launches

Man GLG unveils global sustainable growth fund
Man GLG, the discretionary investment management
business of Man Group, has launched a global sustainable
growth strategy.

The Man GLG RI Global Sustainable Growth fund, which
is co-managed by Virginia Nordbdck and Rory Powe, aims
at generating alpha by identifying the strongest compa-
nies globally which, through embracing sustainability,
increase shareholder value.

Operating within Man Group’s existing Responsible
Investment (RI) framework, the fund will focus on busi-
nesses run in a sustainable way - in particular those with
a purpose-led culture that aligns the interests of all stake-
holders ultimately leading to a competitive advantage.

“Companies that think long-term, beyond short-term
profit maximisation, and are in a strong position to tackle
negative environmental externalities, will be favoured,”
said the asset manager in a note.

The fund’s focus on sustainability is integrated into
the investment process: the investment team analyses
in detail the competitive advantages of its holdings,
including barriers to entry, as well as their revenue trac-
tion potential, robustness of profitability, strength of their
balance sheets and valuation. The team will consider sus-
tainability at each of these process steps including, but not

Actiam unveils Sustainable Emerging Markets Debt fund
Actiam Asset Management has launched the Actiam (L) Sustainable Emerging
Markets Debt fund.

The fund optimises the financial and social return by looking at the fun-
damental strength - size and earning capacity - of the different economies
(instead of market weights).

When assessing country risk and the long-term economic growth opportuni-
ties, a number of socio-ethical issues such as human rights, political freedom,
good governance and controversial weapons are taken into account.

The new strategy actively invests in government bonds and bonds from
state-owned companies in emerging markets. All investments are given an ESG
score. The ESG score of the portfolio will always be higher than the ESG score of
the benchmark. The fund also aims to obtain a return that is at least equal to the
benchmark. By looking at the fundamental strength of the economy (instead of
market weight), a more diversified portfolio is constructed.

The Actiam Sustainable EMD fund is a Ucits fund, which is being managed
by Ruben Smit and Pim Burggraeve. They are part of the wider Fixed Income
& Multi Asset team, which consists of 18 professionals with an average experi-
ence of 17 years and is being headed by Johan Idema. This team works closely
together with the Actiam impact investing team; a team of eight professionals
with an average experience of over 14 years in investing in emerging and fron-
tier markets.
www.actiam.com
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limited to, how a focus on sustainability can lead to inno-
vation, and how mismanaged environment, social and
governance (ESG) risks can impede future growth.

From time to time, the investment team will seek to col-
laborate with select companies to encourage best practice
ESG behaviours and drive change.

Overall, the portfolio will hold 25-35 positions. Avail-
able in Ucits format, the long only fund takes an all-cap
and global approach to investing in a fundamentally
selected, concentrated portfolio of stocks which demon-
strate long-term growth and return potential. The fund
aims to outperform the MSCI World Index.
www.glgpartners.com

Robeco unveils multi-factor

strategy for global fixed income

Robeco has launched its Robeco QI Global Multi-Factor
bonds. The strategy builds on the company’s long history
of factor investing in credits, in combination with its factor
investing philosophy in the government bond market.

Aimed at outperforming the Bloomberg Barclays Global
Aggregate Index, it represents one of the first factor investing
solutions for the broad global fixed income market.

The fund invests in a diversified fixed income portfolio
of credits and government bonds with balanced exposure
to the low risk, quality, value, momentum and size factors.
Robeco claims that due to its highly systematic nature and
distinct investment style, investors in the fund can benefit
from style diversification with fundamentally managed
global fixed income strategies.

The strategy integrates ESG criteria into the investment
process, and engagement and exclusions are carried out by
Robeco’s Active Ownership team. The fund will be managed
by Olaf Penninga and Patrick Houweling, who heads Robe-
co’s Quant Credit capability.

Olaf Penninga, portfolio manager of Robeco QI Global
Multi-Factor Bonds said: “Academic and empirical evidence
has shown that bond portfolios with significant exposure to
the low risk, quality, value, momentum and size factors can
generate consistently higher returns than the index. This
strategy builds on decades of research into factors in fixed
income and draws on our pioneering work in the field of
factor investing in credits and government bonds.”

Robeco QI Global Multi-Factor Bonds is domiciled in
Luxembourg and available to institutional and retail
investors, as well as wholesale distributors in key markets
at the request of investors.
www.robeco.com

@ For the latest fund launch information visit:
www.investmenteurope.net.

www.investmenteurope.net
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COVER STORY

€ 2 8bn Euro area international

trade in goods surplus
in October 2019

Transition travails

With the world’s eyes recently on climate change discussions in Madrid, even as
investors piled into the world’s biggest ever IPO — an oil company - it is clear that
globally there are still divisions around the question of transitioning away from fossil
fuels and towards renewables. Jonathan Boyd, Eugenia Jiménez, Ridhima Sharma and

Elisabeth Reyes have looked into the views of fund professionals

Saudi Aramco’s listing on 10 December
2019 set a number of records. In
raising more than $25bn by selling a
small slice of the overall company, the
world’s most valuable company came
to market with a $1.7trn price tag, but
investors subsequently pushed the
shares up in following days taking the
market value to $2trn - which is what
the Saudi state had originally wanted.

This, of course, took place against
the backdrop of a difficult session in
Madrid of some 27,000 participants at
the Conference of the Parties (COP25)
where despite an extensive session,
the world's countries failed to agree a
mechanism that could lead to a global
price on carbon, and thus speed up the
reduction of emissions of greenhouse
gasses.

In other words, the transition to a
carbon free world is not a straightfor-
ward path.

Michel Audeban, managing director
of French manager Gemway Assets,
for example notes that his firm has not
bought into Saudi Aramco, with inter-
national investors yet to be convinced.

Yet he also notes that there is “poten-
tial interest in the future; the stock
being one of the few with a potential
to increase volume if needed with its
reserve utilisation rate at 40%.”

He agrees that there could be a
negative impact on relative weightings
towards oil and gas in the next five
years, should governments become
more stringent about carbon emis-
sions, but also sees risk in “excluding
the whole sector”.

“100% of world needs cannot be cov-
ered by green energy tomorrow. The

InvestmentEurope January 2020

global economy still needs a thermal
engine for a while.

“For oil, the risk is a lowered capex
generating limited offer which could in
the mid-term lag demand.

“Gas is a different story with China’s
energy mix including 70% coal and
9% gas. Beijing is willing to increase
the gas portion in the mix - potentially
two-fold on a 10-year time horizon.
This is part of the investment case for
Novatek.”

Audeban says his exposure to renew-
ables is “mainly concentrated in elec-
tric car battery providers”.

“GemEquity [fund] is invested in two
of the three leading providers: 2.3% in
Samsung SDI and 0.8% in LG Chem.,”
he added.

INFLECTION POINTS
Matthew Michael, product director,
Emerging Market Debt & Commodities,
Schroders, says investors are increas-
ingly interested in the energy transition
occurring, because of the calcula-
tions that to stop global temperature
increases going past 2°C will require
$120trn of investments in transition
technologies by 2050.

“Significant inflection points in
the energy transition have now been
reached across the globe and renew-
able energy generation is starting to
reach cost-parity with traditional fuels,
without the use of subsidies.

“For two-thirds of the world, renew-
ables are now the cheapest source of
electricity, again without subsidies.
Energy storage, particularly at the
utility and commercial scale, is now
becoming cost-effective, and global

EV penetration is beginning to show
signs of momentum. When added to a
favourable policy environment estab-
lished by the 2015 Paris Climate Agree-
ment, the investment opportunities
across clean energy and its associated
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value chains are starting to look very
attractive.

“The same investment opportunities
cannot necessarily be found across the
more traditional fossil fuel industries.”

Behind this are some very chal-
lenging assumptions. Michael notes
that meeting the Paris Agreement goals
will require a global CO, emissions
reduction of 33% by 2030 - a decade
from now.

Still, policy, consumers and costs are
supporting the energy transition.

“The combination of these three
themes will result in a global energy
system in 2050 that looks very different
from that of 2015.

“While overall power consumption
is projected to stay relatively flat due to
improved energy efficiency, electricity
will displace oil as the main type of
energy consumed and renewables will

“DEMAND HAS BEEN STRONGER
% FOR SOLAR THAN WIND
OVER THE LAST YEARS
SINCE COMPANIES HAVE
BENEFITTED FROM A LOWER
COST OF PRODUCTION. EVEN
8 IN SUCH A SPECIFIC MARKET
8* SEGMENT DIVERSIFICATION
- ISKEY: A GOOD MIX OF
DIFFERENT RENEWABLES
» ALLOWS INVESTORS
' TO BALANCE SPECIFIC

| RISKS”

Roberta Rudelli, Cordusio
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COP25

It is widely reported that the Conference of the Parties 25 (COP25) failed to

reach all its objectives.

As noted by the Finnish presidency and the European Commission on
behalf of the EU in a statement published 15 December in Madrid: “It is dis-
appointing that after years of hard work and especially during the last two
weeks that we could not agree on Article 6 providing incentives to reduce
emissions now and in the future without undermining environmental

integrity.”

Article 6 refers to an article in the Paris Agreement, which is intended to
encourage cooperation between countries to achieve emissions reductions,
but also possibly establish a policy foundation for an emissions trading
system that could lead to a global price on carbon

become the dominant form of power
generation at the expense of coal and
gas.

“Portfolios will likely need to shift
their allocations to reflect the growing
implications of this event, as the energy
transition is already happening.”

STRETCHED VALUATIONS
Angelo Meda, head of equities and ESG
research at Italian asset manager Banor
SIM, says that while there has been an
increase in exposure to renewables in
the past few years, it is based on returns
rather than ESG reasons, but at present
valuations are looking stretched.

“Currently, valuations are less attrac-
tive for the sector, even adjusting
the discount rate for a positive ESG
factor, leaving them overvalued due
to inflows linked to green funds and
requests by institutional/retail inves-
tors for these kinds of companies.

We are thus reducing our exposure,
waiting for a better entry point and
looking for alternative angles.

“Given the high valuations of pure
players, we are looking to turbine man-
ufacturers, software for renewables,
smart grids, etc, to have the exposure to
the mega trend of renewables but with
a better risk/reward ratio.”

It is also too early for hard exclusions
of oil and gas companies, Meda adds.

“Oil and gas companies are aware of
greenhouse emissions and other envi-
ronmental issues belonging to their
activities and the focus of the manage-
ment on the reduction, or the offset,
of CO,, etc, is much higher compared
to the past. Several companies have
also linked a part of the bonuses of top

management to ESG issues, which we
believe is key for reaching environ-
mental targets. We will monitor devel-
opments over the next two years before
taking any exclusion decisions.

“Dividends are important, but total
shareholder return also depends on
other factors. We are not screening our
investments only looking to dividends
in absolute terms, but more on a sus-
tainable dividend policy. The natural
substitute would belong in any case
to the utilities sector, but carefully
selecting companies with a lower envi-
ronmental impact.”

Meda is also among those who
would potentially buy exposure to
Saudi Aramco. Currently, there is none,
but that is for geographical reasons -
not having access to the Saudi market
-and if an ADR/GDR were launched
it would be monitored for potential
inclusion in portfolios.

FUNDAMENTALS

Jan Keuppens, head of the Global Equi-
ties team and lead portfolio manager of
Global Equities at Robeco, suggests the
transition comes down to investment
fundamentals.

“It is obvious that the investment
case for traditional fossil fuel compa-
nies is becoming less attractive. The
value creation opportunities for them
simply decreases materially over time.
However, the energy sector itself is
quite broad and more diverse than
one would think. That means we still
see very interesting opportunities in
energy companies, but mainly in those
that play a leading role in the transition
to a low-carbon economy.”
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That said, Keuppens continues: “Over
the years, traditional fossil fuel com-
panies have made significant opera-
tional and financial improvements. At
the same time, the market has given
them little credit them for this, which
remains a risk of holding onto these
companies in portfolios.

“As yet, the oil price is not reflective
of a fast energy transition, hence oil
and gas companies have actually still
been able to generate very healthy
financial returns. This is not reflected
in the low valuations for the energy
sector we observe in the market. Thus,
excluding them gives away upside
potential in case of a continued market
rotation to value stocks.”

Robeco also prefers an active dia-
logue with companies to “...improve
their sustainability strategy and help
them transition to a low-carbon
economy.

still, if forced to choose a renewables
investment, he says the preference is in
biofuels and wind energy, as there are
companies emerging in both areas that
are making good returns on invested
capital along with “solid cashflow gen-
eration,” Keuppens adds.

Jason Ulrich, head Responsible
Investments, Investment Services at
UBP, also picks up on the need to differ-
entiate between oil and gas companies,
rather than treating them all the same.

One critical reason is that “...
ifa client is benchmark oriented, a
decreasing exposure leads to a higher

THE WORST POLLUTER

Managers including Storebrand, Oddo BHF, Axa and
Lyxor have all committed to excluding or sharply
reducing exposure to coal.

However, the International Energy Agency estimates
that coal remains a major fuel in global energy systems,
accounting for almost 40% of electricity generation and
more than 40% of energy-related carbon dioxide emis-
sions.

In its most recent annual review of coal it said that
global demand increased by 1.1% in 2018 continuing
the rebound that began in 2017 after three years of
decline, while production grew by 3.3%.

Four of the world’s six largest coalproducing coun-
tries increased their output, with three of them - India,
Indonesia and the Russian Federation - producing
their largest outputs ever, the IEA reported.
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tracking error, which is something that
needs to fit into the client’s strategy and
overall investment philosophy.”

Rather, UBP will measure carbon risk
for clients that are looking to respon-
sible investment mandates, which
could include targets for high ESG
scores and lower carbon footprints.

Risks of holding oil and gas compa-
nies includes environmental accidents
and reputational risk, regulatory risks
such as fines or new regulations, and
technology making other sources of
energy cheaper. Risks of exclusion
include the negative impact on the
financial performance of portfolios and
increased tracking error relative to tra-
ditional benchmarks, Ulrich notes.

Colm O’'Connor, senior portfolio
manager at KBI Global Investors in
Dublin is another who reiterates the
challenging targets. To limit global tem-
perature gains to 1.5°C will require cuts
of greenhouse gas emissions by 7.6%
pa over the next 10 years.

Generally, this means that investors
tend to underestimate the scale of the
pending changes that could be forced
on them.

“Investors should not ignore the
path ahead laid by UNEP (the United
Nations Environment Programme) and
cannot ignore the new, legally binding,
regulations in many regions — and
particularly in the EU. However, most
investors still seem to be unaware of
the pretty dramatic regulatory changes
that are on the way, and the implica-
tions that this will have for their invest-
ments.

“And, given that global emissions
have never fallen before and continue
to rise, despite the historic agreement
reached four years ago, investors
clearly remain sceptical that emissions
will turn sharply lower from 2020.

“So, despite the obvious trend
towards accelerated decarbonisation,
money managers continue to be over-
invested in the past and under-invested
in the future.”

He adds that: “There is a prevalent
view among investors that a slow tran-
sition to decoupling from fossil fuels
will not lead to significant market dis-
ruption over the near term. They think
that we have time on our side.

“But the UN report of late November

highlights the immediacy of climate
change and the gravity of taking no
action.

“Investors need to question their
exposure to fossil fuels. While coal has
been an obvious casualty in investors’
decisions in the battle over climate
change, there are now signs that other
industries are at risk.”

SELECTOR VIEWS

Roberta Rudelli, head of Fund Selec-
tion at the Italian wealth manager
Cordusio SIM in Milan says that
renewable energy is a “great invest-
ment opportunity” in mind of the
goal to reduce carbon use.

It can be accessed through both
public and private markets, albeit the
latter requires “...a very long-term
horizon which is suitable only for a few
clients.

“Within renewables, demand has
been stronger for solar than wind over
the last years since companies have
benefitted from a lower cost of produc-
tion. Anyway, even in such a specific
market segment diversification is key:
a good mix of different renewables
allows investors to balance specific
risks; for example, high exposure to
southern countries and subsidised
dynamics in case of solar compensated
by a stable production vs wind power.”

Rudelli says Cordusio does not apply
a blanket hard exclusion of oil and gas
to the strategies being selected, but
rather advises clients according to their
own needs.

“For this reason the best funds are
selected according to different ESG
approaches. This allows Cordusio to
offer a dedicated solution fitting spe-
cific client preference and guidelines.
Hard exclusion is an option although
not suitable for clients who prefer an
active role in environmental improve-
ment.

“For stock selection, the dividend is
not the only factor to consider: vola-
tility and drawdown are also impor-
tant, especially if they are higher due
to ESG specific risks. In the new market
environment, the risk/reward analysis
requires to compare dividend yield
with the overall risk of each stock, not
only the financial one.

“This provides a more sound and
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stable investment total return over the
mid-long term horizon."

In terms of reporting required of
managers particularly regarding the
transition from carbon, Rudelli adds
that given the due diligence process
involved when considering ESG funds,
no formal qualitative reporting is
required by Cordusio.

Madalena Teixeira, fund selector
and portfolio manager at BPI Vida e
Pensoes in Lisbon, says that while ESG
cannot be ignored, and while many
fund gatekeepers have been adopting
sustainable and responsible invest-
ment procedures for some time “...it is
also important to follow how the ‘other
half’ lives.

“The follow-up of carbon footprint
and stance matter, especially if you
intend to follow the principles of
responsible investment”

Thus, it may not be a question of
increasing exposure to renewables
per se, but replacing some names with
others with a lower footprint or a
better environmental approach, she
says.

More regulation can introduce
biases that undermine investment
strategy by making it a regulatory
issue, but she adds: “As long as we keep
track of the investment objective there
are plenty of options to go ‘green’ from
green/blue bonds, to mutual funds or
equity.

“This area is evolving continuously
and presenting us day after day more
efficient solutions to preserve this
planet.

“Being Portuguese, the sea and the
sun are always present when I think
about renewables - ones that make
sense in this country. The solar expo-
sure advantage of Portugal is already
being exploited, but we could profit
more from our vast shoreline.”

Teixeira asserts: “I do not think
exclusion is the strategy to implement.
Oil and gas companies will not vanish,
at least for the next 100 years. I think
the best approach is to engage with
these companies and make them more
environmentally aware, and give back
at least as much as they take.”

“We can all remember what hap-
pened with BP back in 2010. Almost 10
years after this tragedy with countless
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“I DO NOT THINK EXCLUSION IS
| THE STRATEGY TO IMPLEMENT.
o | OIL AND GAS COMPANIES WILL

" @ ! NOT VANISH, AT LEAST FOR THE

1) NEXT 100 YEARS. I THINK THE

N BEST APPROACH IS TO ENGAGE
WITH THESE COMPANIES
AND MAKE THEM MORE
ENVIRONMENTALLY AWARE"

Madalena Teixeira, BPI Vida e Pensées

consequences, BP’s image was almost
destroyed - huge fines payed, years in
court... but BP became a better com-
pany after all this, and regulation is
harsher and there will be no excuses
not to comply with the rules.”

Dirk S6hnholz, managing director,
Diversifikator, suggests that there
could be more insight provided by
active managers on how they are
dealing with carbon emission reduc-
tion targets.

In contrast: “The ETFs which we
select are pretty transparent regarding
current carbon emissions. Reduction
targets are not important for us since
we focus on realised reductions and
not plans.”

As a selector of passive investments,
S6hnholz says he prefers ETFs that
fully exclude fossil fuel based energy,
as well as nuclear energy. And exclu-
sion can be extended beyond fossil
fuels too: Diversifikator is not going
to buy into Saudi Aramco, not just
because it is an oil company, but also
because of human rights and concerns
around the rule of law in Saudi Arabia.

Thomas Metzge, head of Asset Man-
agement, Bankhaus Bauer, explains
that for him sustainability issues will
generally play a bigger role in future.

“However, the sustainability under-
standing of the individual investor of
our company is in the foreground with
us. For this reason, we are very flex-
ible and take into account that every
investor usually has a very individual
idea of ‘sustainable investing’.

“With the so-called ‘value portfolio’,
we have been offering investors, for
whom sustainable criteria have been
important, a very special solution for
more than 10 years.

“The goal of our approach is to take
into account and focus on the inves-
tor’'s understanding of sustainable
investing. Together with our cus-
tomers, we set a very individual list
of sustainability criteria, which may
also include the topics of reducing
emissions and excluding oil and gas
companies from the portfolio. Taking
this catalog into account, our portfolio
management team then takes over the
operational management process in
both the tactical and strategic areas.”

Frank Huttel, head of Portfolio Man-
agement, FiNet Asset Management,
says he has a clear goal to divest from
fossil fuel in traditional strategies.

“Therefore, we need to know who is
holding positions in which stocks. We
also want to know if the managers are
engaging with the companies in order
to reduce carbon emissions. It is crucial
as not every investor can divest as we
can.

“We are already investing in renew-
ables. Unfortunately, it is still a niche
market. For us as impact investors we
want to help reaching the Paris Agree-
ment and the 17 UN SDGs. Renewables
are key for the energy transition.”

“Wind and solar are definitely in our
focus. However, other sources like bio-
mass will be interesting as well in the
future,” he concludes. W
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Rémi Lambert, deputy CEO and
CIO of Architas France, started his
professional career at Thomasn
Financial (Primark-DataStream),as
an analyst in 1996.

Previously he worked at Credit
Agricole AM as an analyst in
Financial Engineering and
Risk Management; and at
Societe Generale AM as head
of Marketing for Multi-Asset
Portfolio Management,
going on to become head
of Institutional Multi-Asset
Management team in 2005.

In 2008, he moved to AXA
Gestion Privée to become deputy
CEO and CIO of AXA Private
Management which was renamed
Architas France in 2015.

pm——
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Architas deputy CEO and CIO, Rémi Lambert, draws heavily on the resources
of parent group, AXA Private Management. “The main ‘game changer’ is the
expertise of the analysts and fund managers,” he tells Elisabeth Reyes

An active approach

Formed in 2008, Architas has grown to have a presence in
the UK, France and Belgium, offering investors a way to
invest via multi-manager funds. 100% owned by the AXA
group, Architas France was renamed in 2015 from AXA
Private Management.

Architas provides a range of diversified multi-manager
fund of funds, giving advisers greater choice in financial
planning for their clients.

Additionally, it aims to make investing accessible
to all constituencies, including investors and advisers.
The assets under management and advised by Architas
France totalled €7.5bn as at the end of August 2019.

Paris-based Rémi Lambert, deputy CEO and CIO,
together with his team of six senior portfolio managers,
is in charge of tactical asset allocation. Together they
manage different types of investment

Could you explain briefly your selection process?

Our investment process is based on financial and non-
financial criteria. For the financial criteria, we have a
quantitative and qualitative approach. This is nonetheless
rather standard in the industry. The main ‘game changer’
is the expertise of the analysts and fund managers.

For the non-financial criteria, we include in our REP’s
ESG questions and we have a quantitative analysis for all
internal and external funds done by the AXA Group and
namely AXA Investment Managers.

What are the key attributes you like in managers/
management groups themselves?
Ilike fund managers to be honest, clear and straight for-
ward.

During our one-on-one meeting,

solutions including advisory
mandates; discretionary portfolio
management; and funds of funds.
They have an active approach to

asset allocation using mainly active
managers and to some extent trackers

Lambert confirms that they do not
have one single source to identify
potential new funds.

“I LIKE FUND
MANAGERS TO BE
HONEST, CLEAR
(ETFs). AND STRAIGHT

FORWARD”

I always ask the fund manager the
following question: “What risks

am I taking if I invest in your fund
strategy?” You would be surprised to
see their reaction!

What are automatic red flags for
funds and managers?

Reputation. Our main concern as a
multi-asset manager is operational

“We interact with all the asset
managers located in Paris. We also interact extensively
with our colleagues based in London and Dublin.
Additionally, we also leverage on the AXA Group. We
have client’s recommendations; we also detect funds
through the press. We screen equally the universe using
various databases,” says Lambert.

“We do run an ‘approved list’ of funds which is
constantly evolving, given that we regularly remove or
add funds on our approved lists. Therefore, we can say
that we also seek out funds more on an ad hoc basis to
update our list.”

What strategies do your clients have greatest appetite
for now?

I would not say the greatest but rather the biggest appe-
tite by our client are, at the moment, ESG (Environment,
Social and Governance) and thematic funds. For that
reason, we are focusing on those strategies as well as in
some cases alternative funds.
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due diligence. We have a counter-
party risk and if this risk is materialised it becomes auto-
matically a red flag. It is as simple as that.

Do your clients invest heavily in absolute return funds;
and are the funds mainly onshore or offshore?

All our clients look for absolute return funds or invest-
ment strategies. Capture as much as possible in up
markets and minimise losses in down markets. Sounds
familiar? Our clients invest exclusively in onshore funds.

If you could choose between equivalent regulated or
unregulated hedge funds, would you prefer regulated?
Regulated, for one simple reason. Architas France works
exclusively with AXA Group entities within life insurance
wrapper and the norm is regulated funds.

What risk control skills do you seek out in managers?
No specific risk skills, just the adequate and appropriate
risk skill set for a given strategy. M
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An increase in construction activity and the growing appetite of international
investors are driving Spain’s residential property market growth.

Juan Carlos Calvo, investor relations director at the real estate developer
Metrovacesa, tells Eugenia Jiménez how they are looking to benefit

Global institutional investors drive
residential property market boom

Global investment in the residential market jumped 9%

amounting to €99bn in the first half of 2019, according to _ g, ¢ WE SEE A GROWING

the Global Living Report by property agent Savills Aguirre

Newman. r \ APPETITE FROM
When looking just at the Spanish market, the study - e INSTITUTION AL

estimates that investment into built-to-rent property

transactions in the country is set to surpass €1.5bn in . ¢ INVESTORSTO

2019 alone.

The study also suggests that investment in this type of y : BUY RESIDEN TIAL
residential property is growing in the southern European : il 3
country due to the limited supply of “finished” properties . BUILDIN GS F OR RENT
and to a growing interest from institutional investors. ; IN SPAIN , A SEGMENT
Professional investors are shifting their investment -
focus towards residential assets in a bid to get higher L | TRADITIONALLY
returns than those provided by more traditional asset % D OMIN ATED BY

classes, with a particular emphasis on student accom-

modations, elderly properties, and residential to rent. The k& IND IVIDUAL
latter experienced a 13% increase in the first half of the A 1 ”
year amounting to €87bn. 1 INVESTORS
The global financial crisis was a turning point for the : _ Juan Carlos Calvo,
country’s real estate sector that changed home ownership ! N Metrovacesa

from a symbol of security and stability to one of financial
risk.

Structural changes in demand, coupled with new pur-
pose-built supply entering the market, have opened the
sector to more investors than ever before creating again
opportunities to real estate development companies in
the country.

Spain-headquartered real estate development com-
pany Metrovacesa is one of those companies tapping into
these investment opportunities.

Juan Carlos Calvo, director of investor relations at the
Spanish developer, speaks with InvestmentEurope about
the opportunities presented by the alternative asset class.

Loan funds are becoming more popular because
capital is not flowing from banks as it used to do.
Where do you get the capital from?

We use bank financing, because the terms offered by
banks are more competitive than capital markets cur-
rently.
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Loan funds have been rather active in the real estate
sector in the last few years, mostly financing the purchase
of land, where banks are more uncomfortable. But this
does not apply to Metrovacesa, since we own a large land
bank of 37,000 residential units and a sound balance sheet
with low gearing ratios.

What are your views on residential property yields vs
commercial property ones?
Residential yields are traditionally lower and more stable
than commercial property ones, and this is consistent with
its lower risk profile.

We believe that yields will remain low for quite some
time, given the monetary policy pursued by the European
Central Bank.

What are your views on real estate investments in
Spain?

We see a growing appetite from institutional investors to
buy residential buildings for rent in Spain, a segment tra-
ditionally dominated by individual investors.

A more professional market is starting to emerge in
Spain, following trends seen earlier in other European
countries.

Metrovacesa’s role as a developer is to create attractive
homes to meet the demand of institutional buyers and
individuals.

Are you listed in the Spanish stock exchange?
Metrovacesa was re-listed on the stock exchange in
2018. We have a long history, starting more than 100 years
ago, and we had been listed before between 1941 and
2013.

For us, returning to the stock market was a natural
step, given our history and size, as the leading residential
developer in Spain.

With money being cheap to borrow these days, what
sources do you favour to finance the company?

We have a very good access to bank financing, which is
the most competitive source of external financing at this
moment in terms of cost and flexibility.

In any case, we have a conservative financial policy and
we intend to preserve a sound balance sheet. Therefore,
we want to maintain our debt ratios well under control
even if the interest cost is low.

How much interest are you seeing from institutional
investors in private equity in Spain?

Private equity funds played a fundamental role in 2013
and 2014, providing liquidity and marking an inflection
point in the Spanish sector. They continue to be active,
particularly with the acquisition of bulk portfolios from
banks.

But now that the sector is becoming more stabilised, we
think that traditional real estate funds, pension funds and
insurance companies may start to have a more preemi-
nent role going forward.

www.investmenteurope.net

What is the demographic group you are primarily
targeting?

We are targeting middle and upper-middle class, with a
price range of €200k to €400k per unit in most cases. This
is the segment that constitutes the bulk of the housing
transactions in Spain.

About 150,000 UK pensioners living in Spain do not
have the guarantee that their state pensions will
increase for more than three years in the event of a
no-deal Brexit, which could force them to leave the
country. What will be the impact of this?

It is still unclear how Brexit will impact the British
residents in Spain, and the uncertainty may have some
impact on UK buyers’ demand until the outlook is more
certain.

Fortunately, this represent only a small proportion of
the foreign buyers in the locations where Metrovacesa is
present, while demand from other European countries
remains very solid. Therefore, we expect a marginal effect
only.

SUSTAINABILITY APPROACH

You claim to build sustainable housing. How
sustainable are your houses?
A sustainable house is one that is efficient, in terms of
both active and passive measures.
Active measures are seeking a low use of energy and
natural resources, through insulation and installations.
Passive measures are mainly adopted in the design
phase, seeking cross ventilation and good sun orientation
among other things.

Are you taking into account the net-zero carbon
emissions target in your building plans?
We abide to our Sustainability Plan, which establishes
a precise criteria for selecting suppliers of materials and
construction systems.

Although we subcontract the construction process
entirely, we can monitor the emissions in CO, and the mea-
sures taken by the subcontractors to mitigate their effect.

For people investing in real estate as an asset class, to
what extend do their views in sustainability impact on
the return calculation?

Investors, users and tenants are all paying greater atten-
tion to sustainability matters. Therefore, the question is
not really about their impact on cost or returns, but rather
is becoming a required element to make the product suc-
cessful.

Is there any 'labelling scheme’ you had to sign up in
order to claim you build 'sustainable housing’?

Energy certifications (mostly A) are a constant in our
developments, both residential and offices. In the case of
offices, BREEAM or LEED certificates are used to recognise
a quality design and execution, also from the environ-
mental angle. B
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Dealing in themes

Thematics Asset Management was launched earlier in 2019 as an affiliate
of Natixis Investment Managers. Elisabeth Reyes caught up with CEO
Mohammed Amor and CIO Karen Kharmandarian to hear the company’s plans

Thematics Asset Management is
focused on investment opportuni-
ties it sees in secular growth drivers
linked to themes such as safety,
water, and artificial intelligence and
robotics.

Such is the pace of growth in
these areas, that it has made sense to
launch an affiliate of Natixis to tap
into these opportunities, explains
CEO Mohammed Amor, not least
because investors have integrating
thematic investments in portfolios
for a decade or more for diversifica-
tion purposes and to tap into return
beyond traditional strategies.

ENTREPRENEURIAL
ADVENTURE

“We have seen this as a great opportu-
nity and given that we are ambitious
and have proven expertise in this
space, as well as a strong investment
process in place, we naturally wanted
to capitalise on that,” Amor says.

“We decided to pursue this entre-
preneurial adventure and launch
Thematics AM, joining the affiliate
lineup of Natixis Investment Man-
agers, one of the world's leading
multi-affiliate asset managers -
which owns 50.1% of Thematics AM.

“Our main objective is to capture
the secular growth of the markets by
combining freedom and robustness
of process, in order to give a sense of
purpose to our investments and gen-
erate long-term performance.”

CIO Karen Kharmandarian con-
tinues: “We have an active investment
approach and all our strategies are
high conviction.

“Our initial consideration in terms
of making investments, is whether
a business is a natural beneficiary of
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“ALL OUR
STRATEGIES
ARE HIGH
CONVICTION"

Karen
Kharmandarian,
Thematics Asset

Management

“OUR MAIN
OBJECTIVEIS
TO CAPTURE
THE SECULAR
GROWTH OF

THE MARKETS'

Mohammed Amor,
Thematics Asset
Management

the ‘primary forces' which we believe
to be the perennial root causes of
global disruption - namely demo-
graphics, innovation, globalisation
and scarcity. For us, the thematic
products that we have launched are
long-term beneficiaries of the secular
growth drivers that arise from these
far-reaching transformative shifts.”

“Today, our range includes four
funds launched last December: The-
matics Water, Thematics Safety, The-
matics Al & Robotics and Thematics
Meta (which combines these three
themes in one vehicle).”

Kharmandarian adds: “All our
funds are global, we invest in all
regions including the US, Europe and
Asia. We do not do any long/short, we
only take long positions. Our port-
folios are unconstrained, not only in
terms of geography, but also in terms
of sector and size. We are benchmark
agnostic, breaking away from market
cap weighted indices - which give
more weight to companies and indus-
tries that have won in the past — and
focusing instead on the winners of
tomorrow.

“Identifying the small/mid cap
companies that will grow in the
future - rather than the big compa-
nies that are already successful like
Apple, Amazon, Facebook, etc —is a
strategic choice. We consider compa-
nies to be small sized when they have
a stock market capitalization around
$2bn and medium sized when it is
$2-10bn.

“Such companies are not included
in global stock market indexes like
MSCI World or MSCI All Country
World. There is little value for us in
these indices: typically, our strategies
have an active share of 95%-100%.”

ESG

Approaching thematic investments
may require a particular view of ESG,
explains Amor.

It is emphasised as part of the invest-
ment decision making process, but the
approach is not only exclusionary.

For, while, say investing in com-
panies bringing solutions for clean
drinking water is considered, it is not
the case that Thematics AM is trying
to be entirely ESG: “Building 100%

ESG portfolios can be difficult when

it comes to safety, robotics and Al
companies, which tend to be very tech-
nology orientated,” explains Amor.

“Our approach is rather the fol-
lowing one: ESG is a key feature of our
process since we established Thematics
AM earlier this year. We are long-term
by design in our investment style, we
have high conviction portfolios and
are in close alignment with our clients’
interest and values. We are convinced
that integrating ESG and maintaining
an active ownership approach are
critical to enhancing returns and better
managing risk over the long term.”

Looking ahead, Kharmandarian
notes that a new investment theme
will launch in early 2020, similar to the
existing ones.

“It will be based on the secular
trends transforming our world - not
something trendy that could die out
in a couple of years. We have finalised
all the prep work... we are now only
awaiting regulatory approval.”

® To read the full interview of
Mohammed Amor and Karen
Kharmandarian visit www.invest-
menteurope.net/news/4007612/
thematics-cio-ceo-outline-invest-
ment-objectives.
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2 7 , 7 OO 0/0 Gain in Stockholm stock SWEDEN

market since 1980

Focus on sustainability gathered momentum in the Swedish fund
market over the past decade, a new survey from the Swedish
Investment Fund Association shows. Jonathan Boyd reports on
how this and carbon emissions have driven industry response

A snowball effect

Carbon emissions have been in focus of investors for some
time (indeed, the cover feature this issue addresses selection CARBON TRACKER

challenges related to oil and gas and renewables) but has Recently, customers of Nordic financial group Nordea’s digital banking ser-
taken on added impetus as risk modelling improves and vices were offered access to a facility to track their individual carbon foot-
regulatory demands increase. prints, as part of a broader response to climate change risk.

In Sweden, the board of the Swedish Investment Fund At launch, Nordea said some 3 million out of 9 million customers could
Association (Fondbolagens forening) recently adopted a make use of the service. The information is based on the Aland Index
pathway for reporting carbon emissions from fund invest- developed by the Bank of Aland - based in the autonomous region of Fin-
ments, which it is hoped will address the related challenges land. The index calculates an approximate impact from the goods and ser-

facing the local fund industry. vices bought with a payment card.

The pathway adheres to recommendations issued by the
Task Force for Climate-related Financial Disclosures (TCFD),
and also makes possible reporting carbon footprints for
fixed interest and balanced funds.

In 2016, the Association adopted a pathway for cal-
culating emissions of greenhouse gases from holdings
in securities funds. The new pathway also pays heed to
changes such as the EU’'s Non-Financial Reporting Directive,
new investor-led climate initiatives, and the EU’s plans for
sustainable finance. The TCFD framework has, in a short
space of time, has been adopted by most climate initiatives,
reporting frameworks and the European Commission.

The changes mean that the calculation equation put
forward in the pathway is adjusted to show the fund port-
folio’s exposure to carbon intensive businesses, instead of
the fund’s ownership portion in companies exhibiting high
carbon intensity. Calculations will also be extended from
equity to include fixed interest and balanced funds too.

Fredrik Nordstrom, chief executive at the Association,
said: “We see sustainability questions becoming

“THE INDUSTRY IS
SEEKING INCREASED
TRANSPARENCY AND
THE ABILITY TO MAKE

COMPARISONS”

Fredrik Nordstrom, Swedish Investment
Fund Association

Www.investmenteurope.net

increasingly important for investors. There is a lot of work
ongoing in the fund industry to develop sustainable prod-
ucts and meet demand. It is also important that funds can
inform as much as possible around the sustainability work.
The industry is seeking increased transparency and the
ability to make comparisons, and we have now taken an
additional step in the development of our pathway where
we, among other things, adjust to the TCFD framework.

“It is very positive that more companies are reporting
climate data, but I want to flag up that there are still limits
to data access, which complicates the calculations of funds
and the interpretation of key figures.”

40 YEARS OF DEVELOPMENT

The pathway on carbon and reporting comes on the heels
of research suggesting a significant shift in attitudes has
evolved over the past decade in the Swedish fund market.

In its report on the last 40 years of industry development
- Fondmarknadens utveckling 1979-2019 - Sd blev Sverige
vdrldsmdstare i fondsparande (https://www.fondbolagen.
se/globalassets/faktaindex/studier-o-undersokningar/
langtidsstudier/40_ars_studie.pdf ) - the Association
notes that a third of Swedes surveyed in 2019 stated they
invest in funds with sustainability objectives, against 24%
in 2018. This reflects a speeding up of changing attitudes.

The findings of the report note that there have long been
funds excluding companies with links to weapons, alcohol
and tobacco, as well as funds that have worked together
with non-profit organisations.

The trend has been towards funds that take account of
positive screening during investment decisions, and which
work to influence the companies in which they invest to
become more sustainable. W
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UNITED KINGDOM

0/ Share of vote gained
472 /0 by the Conservative

Party in England

&

IK prime minister Boris Johnson

Going boldly

The UK’s recent general election ended uncertainty

about policy decisions on Brexit, at least in the

near term. Jonathan Boyd reports on some of the

comments that followed Boris Johnson’s victory

As 12 December tipped into Friday 13
December 2019, the UK saw domestic
political uncertainty replaced with a
clear majority for a Conservative Party
government led by prime minister
Boris Johnson (pictured above).

The man who walked out of the
cabinet of his predecessor, Theresa
May, over the handling of the Brexit
question - rejecting the withdrawal
agreement she had negotiated with
the EU - was returned to office with
an 80 seat majority in the House of
Commons, having managed to seize
constituencies that had not voted
anything other than Labour - the main
UK opposition party - since before the
Second World War. It was the Labour
Party’s worst election since 1935 in
terms of seats won.

REACTIONS

Currency markets reacted quickest,
overnight following the initial exit
polls, sending the pound to an
18-month high against the dollar and
its strongest against the euro since the
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Brexit referendum in 2016.

By the morning of 13 December,
the FTSE 250, which is seen as a better
proxy for the domestic economy
than the FTSE 100, saw strong
gains.And then, anecdotally, by 16
December, there were comments
from estate agents that big property
deals in London had been unfrozen,
particularly regarding the top end of
the residential market.

Phil Smeaton, chief investment
officer at Sanlam UK, said: “Removing
the uncertainty around Brexit in the
UK will free businesses to unleash a
surge in investment, and consumers
should once more feel confident
enough to spend. Investors in the
UK can relax as their taxes remain
unchanged, and global investors are
likely to feel comfortable enough to
commit capital to one of the world’s
cheaper equity markets.”

Adrian Gosden, investment director,
UK equities at GAM Investments, said:
“We believe this is a positive outcome
for key areas of the UK equity market,

such as more domestically orientated
companies. The utility sector was also
exposed to the potential Labour policy
of nationalisation - this risk is now

off the table. Similarly, banks were
exposed to increased bank levy under
Labour proposals, so this risk is also off
the table for now.”

James Clunie, manager of the Jupiter
Absolute Return Fund, added: “Another
important thing to note is that asset
prices moved partly before the result
was known, and then instantly once
the result was clear. It just was not
possible to wait until the uncertainty
went away before placing a big trade
and getting a good price.”

Richard Colwell, head of UK Equities,
Columbia Threadneedle Investments,
said: “The greater clarity we now have
over Brexit and UK politics should
not only spur an immediate stock
market rally, but also encourage a
longer lasting reappraisal of UK-listed
companies. Global asset allocators who
had fallen out of love with the UK will
likely shift money back to the region.”

CAUTION

Despite the investor euphoria, there
were also some key notes of caution
sounded about what the medium to
longer term outlook might be.

Andrew Jackson, head of Fixed
Income, Hermes Investment
Management, said: “Pressing on with
an orderly exit from the European
Union still poses a level of uncertainty
and has the potential to cause a modest
drag on business activity over the
next year. A hard Brexit could lower
possible growth of the UK to a level
below its potential as a member of the
EU, but the landslide majority win does
somewhat limit this risk.”

And Karen Ward, chief market
strategist for EMEA at JP Morgan Asset
Management, added among her points
that agreeing a free trade agreement by
the end of December 2020 represents a
Herculean task because of the expected
line-by-line negotiations and the time
this may take.

“The most likely scenario in our view
is continual extensions to the period
of transition as the process of striking
FTAs proceeds slowly. Talk of a ‘hard
Brexit’ could continue through 2020.”
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Number of years
SharingAlpha users have
generated track records

@ SharingAlpha

In what SharingAlpha CEO Oren Kaplan describes as “a major milestone in
our journey” the arrival of three-year track records from fund selectors and
asset allocators is being marked by the award of certificates to top performers

Selector certificates awarded
on third anniversary

At the beginning of January 2020, SharingAlpha will be
handing out certificates to the top-ranked fund selec-
tors and asset allocators based on the track record they
achieved on the platform, SharingAlpha’s co-founder and
CEO Oren Kaplan has announced.

Since SharingAlpha was launch back in 2016, this will
be the first opportunity for them to exhibit a full three-
year track record.

Kaplan said: “This is definitely a major milestone in our
journey.

“We would like to thank all those that joined
SharingAlpha early on and are now benefiting from
the step they took. We invite those that have yet started
building their own proven track record to visit
www.SharingAlpha.com and do so today since a long
term track record is obviously more meaningful.

“May I remind you that besides the unique opportu-
nity to compete against your peers, SharingAlpha also
offers the possibility to view the communities’ fund rat-
ings and to conduct fund research in a more 2.0 setting.”

LATEST RANKINGS
It has been a quarter since SharingAlpha updated the
methodology used to identify top ranked funds, as
selected by its platform users.

According to the data available as this issue of
InvestmentEurope was being put together, the top couple

y

\
jo =

Oren Kaplan,

SharingAlpha
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HIGHLY RATED FUNDS

Ratings are based on the preferences expressed by users of its platform,

on the factors of people, price and portfolio, and are rated on a maximum

score of ‘5. Start your own rating. Visit www.sharingalpha.com for more

information.

Fund name Domicile Average Raters

rating

Lindsell Train Global Equity Fund Ireland 4.4946 15
Valentum FI Spain 4.4032 10
Robeco Global Consumer Trends Equities Luxembourg 4.3921 10
Baillie Gifford Global Discovery Fund United Kingdom 4.3912 12
The Prosperity Quest Fund Cayman Islands 4.3804 10
Schroder GAIA Two Sigma Diversified ~ Luxembourg 4.3737 20
GAM Star Credit Opportunities (USD)  Ireland 4.3223 17
Comgest Growth Europe Ireland 4.3182 10
Oppenheimer Developing Markets Fund United States 4.3132 10
Magallanes European Equity FI Spain 4.3126 22

Asat 19 December 2019. Source www.SharingAlpha.com

of spots had not changed month-on-month, with the
Lindsell Train Global Equity and Valentum FI funds still
there, albeit with total average ratings that were fraction-
ally down.

The big change was the ascendancy of the Robeco
Global Consumer Trends and Oppenheimer Developing
Markets funds into the top 10 highest ranked funds,
replacing the Jupiter European Growth and azValor Inter-
nacional FI funds, which dropped out of this particular
list. They may have been scoring well previously, but the
methodology now requires a higher number of minimum
ratings to be included.

Of the funds that have remained in the list month-on-
month, the Baillie Gifford Global Discovery, and Comgest
Growth Europe funds have gained places, with the Sch-
roder GAIA Two Sigma Diversified fund slipping. B
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ADEM as of 30 November 2019

Discussing alternative perspectives

The recent Alfi PE & RE Conference took place in context of a rapidly
growing alternative funds sector in Luxembourg. Jonathan Boyd reports

One of the fastest growing areas of
fund asset gathering in Luxembourg
has been taking place in private
equity and debt, and real estate,
according to data presented at the
Association of the Luxembourg Fund
Industry PE & RE Conference 2019,
which took place in the third week of
November.

This pace of change was
underlined by the publication of
three reports during the Conference.
Co-authored by Alfi, they illustrate
the pace of change experienced
over the past year alone; the Alfi/
Deloitte Private Equity and Venture
Capital Investment Fund Survey 2019,
the Alfi/KPMG Private Debt Fund
Survey 2019, and the Alfi Reif Survey
2019 have collectively identified that
alternative funds - both regulated
and unregulated according to
the Alternative Investment Fund
Managers Directive (AIFMD) - have
grown faster than Ucits collective
investment vehicles over the past
year.

Not only are assets overall
growing, but the average size of
funds is up sharply also, particularly

those similar to strategies already in

play in North America.

Looking to the private equity asset
class, the Alfi/Deloitte survey shows
that:
® There has been a 19% YoY increase

in PE fund AUM in 2019 to €148bn;
® The number of €1bn+ funds has

doubled - there are now some 36

funds in excess of €1bn;

® The average fund size now over
€200m - which is up 50% since
2018; and

® Total AUM in the PE space as
calculated by the survey is €148bn
-up 19%.

Key takeways from the private
debt survey from Alfi/KPMG include:
@ There was a 14.5% increase in

AUM to €56bn in 2019, taking the

AUM increase to 40% in two years;
@ Use of Raif (Reserved Alternative

Investment Fund) structures

rose from 13% to 20% of all

fund structure, and that trend is

expected to continue; Specialised

Investment Funds (Sifs) and Part

11 funds were respectively 71% and

9% of the structures;

@ Direct lending strategies nearly
doubled this past year, now
accounting for 32% of the private
debt market, up from 18%;

@ High yield bond strategies
accounted for 22%, and senior
loans 22% of investment strategies;

® The private debt market was
affected by implementation into
Luxembourgish tax law of the EU
Anti-Tax Avoidance Directive, Atad
1 & 2, which targets ‘aggressive’ tax
planning; and

@ Environmental regulations
adopted by the European
Parliament in August 2019 bring
new obligations for disclosing
sustainability risks and impacts of
investments; green loan issuance in
2018 was already up 30% on 2017.
Completing the troika of surveys,

Alfi's own on 343 structures
representing the real estate
investment funds (Reifs) sector
illustrated a robust expansion in the
sector:

©® The number of Reifs launched
rose by 133% compared to 2018
- defined as Raifs focused on
property, up from 27 to 63;

@ The number of AIFs rose to 41,
and increase of 51.9%, while the
number of non regulated AIFs
launched reached 28, taking the
total of relevant funds to 69, an
increase of 155%; and

® Net AUM of Reifs rose 17.7% to

following establishment of funds

in Europe by certain US providers,
either setting up new strategies, or

_re | |
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EVENT REPORT

€82.2bn - defined as those funds
regulated and supervised by the
CSSE.

These above findings formed the
backdrop for a Conference that over
two days used a blend of panels
and presentations to share latest
thoughts on areas such as how PE can
outperform public equity, the role of
Luxembourg as a PE hub and how
best to use the PE secondaries market.

The future of real estate
investment funds (Reifs) and how
best to structure them depending on
client requirements were debated.
Issues of sustainability, ESG and tax
and anti-money laundering efforts
also featured.

The Conference also included
practical insights from steel maker
ArcelorMittal into how buildings
of the future will need to include
not only more recyclable materials
- such as steel - rather than high
carbon emitters - such as concrete -
but also need to be designed from the
outset to be more easily dismantled
for recycling.

Also highlighting technology
developments in real estate was
Spacetime, provider of technology to
track and digitally record construction
as it happens, which means future
planners can review building sites
and the erection of buildings over
time in 3D, rather than relying on 2D
blueprints. H

@ Full details of the Conference
speakers can be found at:
https://events.alfi.lu/pere-
conference/agenda/day-1-pere-
conference-2019.

www.investmenteurope.net

TOP CONSIDERATIONS OF ALFI
Corinne Lamesch (pictured below) was appointed the chairperson of the Association of the Lux-
embourg Fund Industry in June 2019. At the Alfi PE & RE Conference, she sat down with Invest-
mentEurope to outline what will be guiding the work of the Association over the coming year.

The overarching objective is its 2025 plan, which is linked to three priorities driven by societal
changes: sustainable finance, how to grow pension savings, and successfully managing develop-
ments around alternative investments, where there is surging demand.

Lamesch said that sustainable finance is the top societal issue globally.

“Investors don’t only want financial return, but that companies in which they invest do good
at the social level,” she said.

Luxembourg as a domicile claims a third of sustainable funds, around which an ecosystem has
sprung up, including the local stock market sustaining ‘green’ securities and the local labelling
scheme LuxFLAG. That ecosystem points to ongoing growth.

On the second priority of pension savings, she noted the shifting dependency ratio predicted
toreach 2:1 by 2050. Luxembourg sees an opportunity in the proposed pan-European pension
funds regime - Pepp - which apart from facilitating portability between jurisdictions within the
EU should also allow switching from pillar 2 to pillar 3 products.

Thirdly, in the area of alternative investments, Lamesch noted the important role alternative
funds can play in funding startups, small and mid cap businesses.

With investors seeking to diversify and amid the hunt for yield, it means the sector, and Lux-
embourg are well positioned, she said.

The government and regulator have developed a varied toolbox of structuring possibilities,
including unregulated Luxembourg products that can get to market
quicker. This is also being helped by the wider acceptance of the
AIFMD, which is enticing providers from other regions globally to
consider setting up vehicles in Luxembourg.

BREXIT
On the question of Luxembourg’s role as a fund hub, Lamesch
said she feels the industry is well prepared, including for a hard
Brexit.

There are interim access agreements and regimes in
place between the Grand Duchy and the UK. Then there
are those who have been preparing more perma-
nently to keep access to the EU market using a pass-
port. There have been relocations from the UK to
Luxembourg.

“We want to keep good relationships —~
with the UK after Brexit,” e

she affirmed. e 3 :
/ Corinne Lamesch

ALFI Chairpers
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traditional asset classes met ESG

Some 20 Spain-based fund selector delegates gathered in Madrid on

8 of November to look at the investment trends and hottest topics

for the fund selector community. Eugenia Jiménez reports

InvestmentEurope made its annual
appearance at the Westin Palace hotel
in the Spanish capital to celebrate the
Madrid Roundtable 2019.

Fund selector delegates were treated
to a batch of investment topics ranging
from Nordic equities, to fixed income
markets, smart beta ETFs, and sustain-
able investment.

Presentations came from four
leading asset management groups: DNB
Asset Management; Janus Henderson
Investors; Edmond de Rothschild Asset
Management; and State Street Global
Advisors which, in a roundtable format
outlined their respective investment
strategies and areas of expertise.

NORDIC
OPPORTUNITIES

The event kicked off with the
contribution of @yvind Fjell, portfolio
manager, Nordic equities at DNB Asset
Management, who discussed the

www.investmenteurope.net

investment opportunities presented
by the Nordic region, where the very
low public debt levels, a high educated
labour force, and a high score on

ESG ratings, are some of the factors
lying beneath the attractive returns
registered in the northern European
countries.

Fjell stressed the great performances
of the MSCI Nordic index which,
during the last two decades, it has
outperformed the MSCI World by
115% and the MSCI Europe by 155%.

He said: “We believe in continued
growth in the Nordic region. The eco-
nomic situation in the Nordic countries
is strong, and most of the companies in
the Nordic countries are shielded from
the effects of trade war and other global
‘noise’”

The Nordic equities specialist also
shared with the audience insights,
facts and figures around such region
which, according to him, offers a global

investment universe “in miniature”
and where each of the Nordic countries
specialises in different sectors, pro-
viding investors with a broad range of
diversification.

SUSTAINABILITY THEME
Tim Brown, senior product specialist at
Janus Henderson Investors addressed
his company’s approach to sustainable
investing.

This approach is rooted by the belief
that a truly sustainable approach must
consider the interconnectivity between
key environmental and social mega-
trends, the low carbon energy transi-
tion, and the move towards a circular
economy.

To highlight such an approach,
Brown presented the Horizon Global
Sustainable Equity fund, which invests
atleast 80% of its net assets in equi-
ties of companies worldwide, whose
products and services are considered
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by Janus Henderson as contributing
to positive environmental or social
change and thereby have an impact
on the development of a sustainable
global economy.

The fund, which avoids investing
in companies that the company con-
siders to have a negative impact on the
development of a sustainable global
economy, does not have any constraint
in terms of company size. It may also
invest in money market instruments
and cash.

The strategy targets low carbon
investments and incorporates ESG
factors into the analysis to construct a
portfolio with a favourable risk profile.

FIXED INCOME
APPROACHES

Brown'’s presentation was followed

by that of Benjamin Melman, global
chief investment officer at Edmond de
Rothschild Asset Management, who
outlined how best to approach fixed
income markets at a time of changing
economic conditions.

With persistent questions over
interest rate trends and low bond
yields, investors are naturally won-
dering how to manage fixed income
allocations. According to Melman,
the best solution is to go for a flexible,
selective and diversified approach.

He outlined: “With uncertainties
around the economic, monetary and
political cycles, volatility has hit fixed
income markets.

“This uncertainty is driving demand
significantly higher for certain fixed

Www.investmenteurope.net

income assets. In such an environment,
there is an argument to consider active
management and diversification.”
Melman also presented the Edmond
de Rothschild’s Fund Bond Allocation,
an actively managed and flexible fund
across the bond market’s various seg-
ments, that provides a broad choice of
bond asset classes and active manage-
ment of modified duration by fixed-
income experts. The fund, with over
€900m in AUM, has broad investment
limits on the various segments of the
international bond market.

RISK MANAGEMENT

Ryan Reardon, investment strategist

at State Street Global Advisors, SPDR
ETFs, closed the roundtable sharing his
views on how blending smart beta ETFs
to long equity positions, has helped
reduce drawdown risk and protect core
equity holdings.

According to Reardon, European
investors are increasingly seeking cost-
effective tools to manage risk. Blending
smart beta ETFs to long equity posi-
tions has helped reduce drawdown
risk and protect core equity holdings.
Throughout the year, investors have
incorporated the well-known SPDR
Aristocrats range to secure a sustain-
able income stream, while minimising
portfolio volatility.

Reardon addressed how smart beta
ETFs provide investors the opportunity
to introduce a defensive position into
a portfolio with a single trade - specifi-
cally via quality dividend and low vola-
tility strategies. l

Speakers

Oyvind Fjell joined DNB Asset Man-
agement in 2018 as a portfolio manager,
responsible for Nordic portfolios. He
previously was a portfolio manager at
Skagen Vekst and Delphi Nordic.

Tim Brown is a senior product specialist
at Janus Henderson Investors, respon-
sible for a number of global and sector
equity products. Prior to joining Janus
Henderson in 2018, he spent eight years
at Vanguard Asset Management per-
forming a number of roles.

Benjamin Melman joined the Edmond
de Rothschild Group in 2006 as head of
Asset Allocation, Structured and Quan-
titative Management. In June 2019 he
was appointed global CIO Asset Man-
agement, responsible for overseeing all
Edmond de Rothschild Asset
Management's investment teams, also
being a member of the Group’s Asset
Management Executive Committee.

Ryan Reardon is a vice president at
State Street Global Advisors and

a senior strategist on the SPDR ETF
Strategy & Research team for EMEA. His
primary areas of focus are in Smart Beta
and US-domiciled SPDR ETFs. He joined
State Street in July 2008.
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Innovation in portfolio management innovation,
sustainable investing and avoiding the flops were
the key highlights of the Pensionskassenforum
Zurich 2019. Ridhima Sharma reports

4 Confronting
“key challenges

This year’s InvestmentEurope Pensionskassenforum held at
the Bar au Lac Hotel in Zurich attracted some 35 delegates
discussing key challenges for the Swiss Pension industry.

The event was kicked off by keynote speaker Thorsten
Hens, professor of Financial Economics, University of
Ziirich. He talked about “Gut feeling vs complex models
on portfolio management: How to take decisions”. During
his session he discussed how machines and artificial intel-
ligence are helping private investors and institutional
investors in investing process. He posed the question: is
there any limit to machine investing?

UNBIASED HIGH YIELD
He was followed by Steven F. Rocco, director of Fixed
Income at Lord Abbett, who discussed how to take the bias
out of high yield portfolio. He explored how an unbiased
approach to high yield investing, which incorporates an
uncompromising focus on macroeconomic factors that
drive returns in credit markets and lead sector dynamics,
can potentially be a significant driver of performance.

Rocco also examined how quantitatively-informed risk
limits helps to navigate the lower quality segments of the
asset class and mitigate idiosyncratic risk. According to his
presentation, high yield spreads have tightened year-to-
date and volatility measures have risen. A premium has
been placed on larger and higher quality bonds year-to-
date, which have outperformed smaller and lower quality
bonds. There have been more 20% declines in certain high
yield bonds this year than in recent years. Given the asym-
metric return profile of high yield, quantitatively-informed
risk limits may help to mitigate idiosyncratic risk.

He believes that a disciplined and unbiased approach to
high yield, overlaid with disciplined and rigorous risk man-
agement, can potentially be a strong driver of performance.

EMERGING DEBT AND RISK DECISIONS
How investors can adequately value emerging debt invest-
ments was outlined by Daniel Moreno, head of Emerging
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Market Debt at Mirabaud Asset Management. Emerging
markets represents more than 60% of the worlds GDP
(PPP). The emerging market debt (EMD) universe consists
of more than $25trn, which is almost a quarter of global
fixed income.

According to Moreno, only 12% of all EMD is repre-
sented in benchmarks. As per external debt, EMD has no
correlation to US Federal Reserve funds funds. And as
per local debt, currency explains only 22% of long term
returns. Regular flow of liquidity helps to reinvest in new
opportunities. Liquidity management reduces transaction
costs and duration and interest rate exposure.

Thorsten Hens, professor of Financial Economics,
Universitdt Ziirich; Dominik Locher, Risk Management
Expert, founder and director, Theta; Claudia Emele, leiter
Anlagen, Avadis; Matthias Weber, leiter Anlageausschuss,
Publica took part in the first panel. They discussed on how
to deal with risk decisions and share it with the invest-
ment committee members.

After the first panel, Matt Murphy, Institutional port-
folio manager from EatonVance took over and talked
about how to manage a portfolio of EMD investments.

Swiss investors recognise the long-term investment
merits of EMD, however they face significant hedging
costs that detract from performance while not reducing
risk.

Murphy explained that there is a lack of investment
opportunity due to the benchmark’s exclusion of coun-
tries (issuers) and market capitalization (issuers). There is
concentration issues within the benchmark that contrib-
utes to volatility. Developed market risks contributes to
volatility and limit future return potential.

SUSTAINABILITY ISSUES
Murphy was followed by Ulla Enne, head of Responsible
Investing & Operations at Nest Sammelstiftung.

Enne stated: “Investments are to be made primarily in
those sectors of the economy that contribute to structural
change in a sustainable economic and social life.”

She discussed the selection process and how sustain-
able investing in implemented. Also there are different
implementations to be considered with liquid vs illiquid
investments. Due to rigorous and specific sustainability,
an active approach must be pursued. Otherwise, there can
be portfolios with uncontrolled risks. Nest uses standard
market index as benchmark for risk management and
reporting.

Andreas Dankel, head of Credit from Danske Bank
Asset Management discussed how active bond manage-
ment impact our future.

According to Dankel, companies with high or an
increasing sustainability awareness generate higher
risk-adjusted returns than those with no or low focus on
sustainability related factors (ESG) because these com-
panies are likely to have lower image-, funding-, market-,
product-and profit related risks

Danske Bank generates alpha through in-depth funda-
mental ESG and credit analysis, which we use to deter-
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mine where material improvement in ESG and traditional
credit fundamentals will occur, and by engaging with
companies to affect positive change.

According to the presentation, among the 59 ESG
engagement topics, energy efficiency, environmental
regulation and energy transformation are the most com-
monly discussed.

The session was followed Sabine Dobeli, director, Swiss
Sustainable Finance, Ziirich, who talked about develop-
ments in sustainable investing around the globe.

She noted that, in France, Article 173 of the Climate
Change Act, which requires investors to release climate
risks, is being extended to biodiversity risks; in the UK, the
government pension fund has sent a questionnaire on the
integration of ESG factors into portfolio management to
verify that fiduciary duties are adhered to and to reward
good practice; while the European Insurance and Occupa-
tional Pensions Authority has integrated ESG risks into its
stress test for pension funds in 2019 and plans to extend
this to insurances in 2020 as well.

Dobeli said: “Regulatory changes, revised CO, law,
improvement of the risk-return profile of the assets and
promoting sustainable development/sustainable busi-
ness practices need to be implemented for sustainable
investing.” H

Speakers

Steven F. Rocco is partner & director of Taxable Fixed Income
at Lord Abbett. He is responsible for oversight of all of Taxable
Fixed Income investment activities, including portfolio
management, global credit research, and trading. He also
serves as the lead portfolio manager for the firm’s High Yield
and Multi Sector fixed income strategies.

Daniel Moreno is portfolio manager and head of Emerging
Market Debt at Mirabaud Asset Management. He manages the
Mirabaud Global Emerging Market Bond fund as well as the
Mirabaud Emerging Market 2024 Fixed Maturity fund.

Prior to joining Mirabaud Asset Management in November
2017, Moreno was head of Emerging Market Debt at Rubrics
Asset Management.

Matthew Murphy is a vice president of Eaton Vance
Management and an institutional portfolio manager on Eaton
Vance’s global income team. He is responsible for covering
global economic, political and market research. He joined
Eaton Vance in 2011.

Andreas Dankel is chief portfolio manager and head of
Credits at Danske Bank Asset Management. He leads the

credit team with 10 portfolio managers/analysts at Danske
Bank Asset Management. Prior to joining Danske Bank Asset
Management in 2008, Dankel worked as portfolio manager for
BankInvest and senior credit analyst for Nordea Markets.
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1 9 7 Number of countries which signed the

Paris climate agreement, which aims to
limit global warming to below 2°C

Milan témes retlect

INVESTMENT IETS
THEMATIC FORUM
MILAN 2019

T NATINS
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increasing focus on ESG

Over 40 Italy-based fund selectors gathered on 22 November for the first
edition of the Thematic Forum Milan to look at investment themes making
an impact in social and environmental finance. Eugenia Jiménez reports

Hosted by InvestmentEurope, the
Thematic Forum Milan 2019 took
place at the Four Seasons Hotel in
the Italian city, bringing together

a batch of sell side professionals
from five leading asset management
groups speaking across boardroom
sessions.

Delegates listened to presentations
from Eurizon, Principal Global
Investors, Natixis Investment
Managers, Mirabaud Asset
Management, and Artisan Partners.

The event, which boasted the CFA
Society Italy as educational partner,
also featured a panel discussion
addressing the challenges of
selecting and assessing sustainable
and responsible investment
strategies at a time when this type of
investment is on everyone’s lips.
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REAL ESTATE
SECURITIES

Simon Hedger, managing director
and global portfolio manager,
Property Securities at Principal
Global Investors, spoke about real
estate investment trusts (Reits)
and the valuation opportunities
presented within that sector.

Hedger said: “Despite superior
liquidity, niche high growth sectors,
and access to public market capital,
Reits currently trade at a discount to
private real estate values.

“Today’s 10.7% average discount
to their average long term price to
net asset value is the widest since the
global financial crisis. This has arisen
due to fears, late last year, regarding
the potential for rising interest rates
and declining earnings growth.”

He concluded: “More recently,
bond market yields instead indicate
interest rates are likely to remain
lower for an extended period, thus
underpinning real estate valuations
for most sectors.

“A valuation gap this wide is an
opportunity for investors to own
Reits at fairly inexpensive relative
valuations under current market
conditions.”

SAFETY AS AN
ASSET CLASS
Frédéric Dupraz, co-founder of
Natixis Investment Managers’
Thematics Asset Management,
presented the Safety fund, a strategy
co-managed by himself and Nolan
Hoffmeyer.

The fund invests primarily in
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equity securities of companies
around the world that have been
identified by the manager as

being participants in or having an
exposure to potential growth relating
to the investment theme of global
safety.

It is actively managed with an
emphasis on companies developing
their services and technology in
relation to the global safety theme
like physical safety and food
safety, internet security software,
telecommunications and computer
hardware security, access and
identification security, traffic
security and workplace security.

Dupraz pointed out that: “Safety
is a fast-growing and resilient
market. Technology is rapidly
changing our world, creating new
risks to the safety of individuals,
communities, industries and nation
states.

“The ever-growing demand
for greater safety in all aspect of
our lives - from data protection
and secure payment to safe
transport — represents an attractive
and differentiated investment
opportunity.”

Thematics Asset Management
was set up by several former Pictet
fund managers in March of this
year. The group, which exists within
Natixis IM’s multi-boutique set-
up, launched with a range of high
conviction strategies covering
robotics and Al, safety and water.

Www.investmenteurope.net

TAKING A THEMATIC
APPROACH

Brian Newman, managing director and
business leader for the Artisan Partners
Thematic team, outlined the firm’s
investment approach to thematic idea
generation.

He also introduced the Artisan
Thematic fund. The team’s investment
approach is based on thematic idea
generation, a systematic framework for
analysing companies and proactive risk
management.

Utilising this approach, the team
seeks to construct a focused portfolio
designed to maximize alpha while
limiting downside risk over the long
term.

Artisan Partners’ thematic team
investment approach is designed to
identify inflections in multi-year trends
where the team has differentiated views
on industry fundamentals.

Risk management is woven
throughout the process, from deep,
bottom-up analysis to portfolio
construction in an effort to provide
attractive risk-adjusted returns,
according to the investment firm.

GLOBAL EQUITIES
Mirabaud Asset Management's head of
global equities Anu Narula explained
his team’s multi-thematic approach to
global equities.

This approach, applied across
all industry sectors, identifies
companies that are positioned, or are
positioning themselves to capitalise

on transformative forces, such as
technology, or the millennial consumer,
with the aim to create strong demand
and deliver revenue that is growing
faster than GDP, explained Narula.

The fund manager also talked about
his team’s approach to ESG, which
is directly embedded within the
investment process of the Equities
Global Focus fund (managed by him)
and enacted through both exclusion
filtering and positive screening.
According to Narula, this ESG approach
can and will contribute to alpha
creation.

Narula is the lead portfolio manager
of both the Global Equity High Income
and the Equities Global Focus strategies
at Mirabaud. The two funds aim at
answering the market’s appetite for
conviction based global equity thematic
ESG investment solutions.

Corrado Gaudenzi and Mariolina
Esposito, head of long-term sustainable
strategies and equity senior portfolio
manager respectively at Eurizon,
addressed thematic investments with
ESG integration at the event.

Eurizon has three thematic portfolio
solutions named Planet, Innovation,
and People, whose investment
approach combines the identification of
securities with significant exposure to
themes with a fundamental bottom-up
analysis as well as sustainability and
ESG integration.

According to the Italian asset
manager, future is going to be
drastically different from the past and
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future winners will be the ones
capable of anticipating to those
changes while understanding them.

The main changes will be related
to climate change, technological
breakthroughs, demographics and
social dynamic trends, the manager
said.

Speakers and panellists

Anu Narula is head of the
Mirabaud Asset Management
Global Equities team and is lead
portfolio manager of Mirabaud
Equities Global Focus and Mira-
baud Global Equity High Income
funds. He joined Mirabaud in
2013 from AXA Framlington.

Corrado Gaudenz is head of
Long-Term Sustainable Strategies
at Eurizon, which he joined in
1997. Since 2010, he has man-
aged Eurizon's Fund Azioni
Strategia Flessibile among other
funds, overseeing €10bn of AUM.

Mariolina Esposito is senior
equity portfolio manager at
Eurizon. She manages Eurizon
Funds’ Equity People and Equity
Innovation. With over 20 years’
experience managing equities,
she pioneered Eurizon’s thematic
investment approach.

Simon Hedger is a global port-
folio manager for Principal Real
Estate Investors, the real estate
unit of Principal Global Inves-
tors. He is primarily responsible
for the firm’s Europe, Middle
East, and Africa real estate capa-
bility in REITs and listed real
estate securities.

Frédéric Dupraz is a founding
partner of the Pictet Thematics
Asset Management fund and co-
manager of the Thematics Safety
fund. He began his investment
career at Pictet in 2004 and was
co-manager of the Pictet Security
Strategy.
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PANEL: ‘ESG: ONE

SIZE FITS ALL?’
Environmental, social and
governance (ESG) factors have
become important considerations
in the investment policies of all
responsible asset owners. Once
aniche investment theme, ESG

Brian Newman is a managing
director of Artisan Partners
and the business leader for the
firm’s thematic team. He joined
the firm from BlackRock, where
he led a sales team within the
institutional client business.

Luca Anzola works in the
Multimanager division of
Fideuram Investimenti as
head of fund research and due
diligence. Previously he was
head of fund research and due
diligence for Aletti Gestielle.

Manuela Cedarmas is head
of Emerging Strategies and
Markets at Tages. She joined
Tages in January 2013, having
previusly been head of Hedge
Fund Investments at Duemme
SGR and before that worked at
Unifortune SGR.

Angelo Meda is head of Equi-
ties and ESG Research at Banor
SIM. In 2003, he joined Ribofin
(former adviser of Banor SIM
and Banor SICAV), where he
worked as a financial analyst up
to 2008.

Linda Andreoletti is the port-
folio manager of the Quantita-
tive team at Pramerica SGR.
She joined Pramerica in 2010,
with primary responsibility for
the management of multi-man-
ager investments, focusing par-
ticularly on the management of
fund of funds strategies.

investment has become part of the
mainstream.

In 2019, 24 institutional investors
registered with the United Nations
Principles for Responsible Investing
in Italy, bringing the total number in
the country to 49.

Within this context, four leading
Italian fund selectors provided the
event’s audience with their thoughts
and first-hand experience regarding
responsible trends.

Manuela Cedarmas, senior
portfolio manager and fund selector,
and head of Emerging Strategies
and Markets at Tages Capital, was
the panel’s moderator; while Linda
Andreoletti, portfolio manager of
Pramerica SGR’s Quantitative team,
Luca Anzola, head of fund research
and due diligence at Fideuram’s
multimanager division and Angelo
Meda, head of equities and ESG
research at Banor SIM were the
panellists.

They all agreed that the difficulties
of assessing and selecting sustainable
and responsible investment
strategies wast at least in part due to
the lack of standardisation around
the subject.

Anzola cited culture as part of
the problem, while considering
communication to be the key
to raising awareness within the
industry as well as within society as
awhole.

Meda, for his part, said that:

“At the beginning, all was based
on exclusion; which was mainly
imposed by the Catholic Church.”

According to him, these
exclusionary policies were a bit
subjective since clients should
also be have their say. Lack of
standardisation was also making
it difficult for fund professionals,
according to Meda.

Regulation and standardisation
seem to be key to overcome
greenwashing and scepticism, so
believes Andreoletti, who stressed
the importance of the EU Taxonomy,
the draft list of economic activities
that is currently being drawn up at
European level in order to channel
private investments into clean
technologies. W
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TRAVEL DIARY

InvestmentEurope’s colleagues were travelling throughout southern and
northern Europe in the last quarter of 2019. Jonathan Boyd reports

Visiting the community

October and November saw InvestmentEurope staff head
off to Sweden, France, Belgium and Italy ahead of events
upcoming through 2020.

Paris

Elisabeth Reyes, French-speaking markets correspondent,

and Alexandre Durranseau, Fund Selector relationship

executive, visited the French capital on 8-10 October. Meet-

ings included:

® Yohan Kadri-Caillaud - co-founder - SEPIAM;

@ Kevin Sorel - FOF manager - ABN AMRO Investment
Solutions;

@ Jérome Cognet & David Zylberberg - respectively product
specialist and product specialist ESG - UBS;

@ Stijn Lock- consultant - INSTI 7;

® Remi Lambert & Vanessa Alibert - respectively CIO and
marketing manager - Architas; and

® Anthony Dalvin & Lucas Strojny & Francois Pascal -
respectively diversified fund managers and head of
Diversified management - Amilton AM.

Stockholm

Jonathan Boyd, editorial director, and Patrik Engstrom,

head of Fund Selector Relations, Nordic, visited the Swedish

capital on 31 October to 1 November. Meetings included:

@ Tina Ronnholm - External Mandates, ESG - AP1;

@ Anna-Stina Wiklund - ESG specialist and Manager
Selection - Alandsbanken;

@ Tomas Rydin - portfolio manager - SEB;

@ Christian Lundstrom -head of Fund Selection - The
Swedish Pensions Agency;

@ Erik Lundkvist - CIO - Coeli Asset Management; and

@ Mats Lilja - head of Portfolio Construction - Swedbank.

Milan

Luisa de Vita, Fund Selector relationship manager, Italy &

Ticino, travelled to Italy’s commercial capital, where meet-

ings included:

® Emanuele Ottina - executive chairman - Alternative
Capital Partners;

@ Antonio Midolo - partner - AqA Capital;

@ Giulia Brunetti & Van Bonsignore - directors - FactSet;

® Francesca Bellini & Teodor Naoumov - respectively
portfolio manager and head of Quantitative Portfolio
Management - Pramerica;

www.investmenteurope.net

Have copy,
will travel

As InvestmentEurope’s visits to fund
selectors and other professionals con-
tinues across the region, so too does
the photo album of the magazine in
situ. Here are examples from recent
trips to Brussels and Stockholm..

We would be happy to publish your
pictures of the magazine visiting other
places.

Send your photographs to:
jonathan.boyd@odmpublishing.com.

@ Mattia Corritore - fund selector — Anima; and
® Catia Lippolis - head of Advisory desk — Banca Albertini.

Rome

Also in November, Luisa de Vita visited the Eternal City

for meetings, which included:

@ Davide Scutti & Mariano Gambaro - respectively fund
analyst and portfolio manager, and head of Advisory
Business Model - Banca Finnat Euramerica; and

® Claudio Lesca - president - Previndapi.

Brussels

Elisabeth Reyes, French-speaking markets correspondent,
and Alexandre Durranseau, Fund Selector relationship
executive, visited the Belgian capital on 25-26 November,
where meetings included:
@ Michael Jungers - partner - FIDE Capital;
@ Nicolas Crochet - co-CEO - Funds for Good;
® Wim Antoons - head of portfolio desk & fund selector

- Portolani;
@ Benoit Ruelle - fund analyst - Degroof Petercam AM;
Benoit Delahaut - executive director & CIO - ALENA; and
Marie-Charlotte Vasseur - research analyst - PLDW. H

For further information on all of InvestmentEurope's events,
visit: www.investmenteurope.net/events.
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EVENTS

Approaching events

InvestmentEurope Kicks off its events programme for 2020
with visits to Milan and Stockholm, as well as extending
its support for a diversity programme to London

NEXT EVENTS

WOMEN IN
INVESTMENT
FESTIVAL 2020 ..................................

pem—— Continuing its sup-

s, | port for divers.ity

vanagement | development in
the asset man-
agement industry (following on
from the highly successful Women
In Investment Awards Italy 2019,
InvestmentEurope is proud to lend its
support to the Women In Finance
Festival, taking place in the City of
London at The Brewery on 3 March.
Conducted jointly with sister

publications Investment Week, Profes-
sional Pensions, Professional Adviser
and Retirement Planner, the Festival
focuses on various facets of diversity,
including how women in the finan-
cial industry can build both networks
and their own careers. Delegates will
be treated to a mentoring academy
session, and advice on how to tackle
the pension gap against men also
feature.

8!

Ly fo—-p o{%---» o--p 0401
&

Keynote to the event is Henrietta
Jowitt, deputy director-general, Com-
mercial - Executive Committee at the
Confederation of British Industry.

For further information including
how to register as a delegate, contact
Orhan Toprakci, head of Delegate
Sales at orhan.toprakci@incisive-
media.com or telephone +44 (0) 20
7484 9973.

INVESTMENT 2131

NORDIC SUMMIT
STOCKHOLM 2020

STOCKHOLM,
10-11 MARCH

The InvestmentEurope Nordic Summit
2020 takes place 10-11 March at the
Grand Hotel in Stockholm.

Targeting some 40 fund selector
delegates for two days of networking,

a panel, keynote and boardroom ses-
sions, the event will see 10 groups
provide insights across asset classes
to fund professionals from across the
Nordic region — where there is growing
interest in the likes of private equity
and debt alongside traditional long
only approaches to public equity and
debt, as well as other alteranatives.

The event keynote will be Thomas
Anglero, director of Innovation for
IBM Norway with 25 years of tech-
nology experience. He will share
insight into artificial intelligence and
the future of other techonlogies and
how these could impact the typical
asset management industry as well as
and how the typical asset manager can
cope with an ever changing techno-
logical world.

For further information on the
event and to register your interest as
a delegate, contact Patrik Engstrom,
head of Fund Selector Relations, Nor-
dics at patrik.engstrom@incisive-
media.com or telephone +44 (0) 20
3727 9940.

TAKE PART IN THE DISCUSSIO

Delegates to the various Roundtable events are encouraged to connect ahead of the event by tweeting
using the hashtag ##ZEROUNDTABLE. For Summits use #lESUMMIT, and Forums #IEFORUM.
InvestmentEurope’s website offers additional opportunity to learn about upcoming events,
including www.womenininvestmentfestival.com/live.
There are also LinkedIn pages dedicated to events and other news. Visit https://www.linkedin.
com/showcase/6403794 for further information.
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EVENTS

LOOKING AHEAD

INVESTMENT 411/

MILAN
FORUM 2020

InvestmentEurope’s 10th annual Milan
Forum will take place on 5 March at the
Four Seasons Hotel, Milan.

Targeting some 35 fund selector del-
egates, the event will feature five asset
management groups providing insight
into asset classes and strategies, as well
as a panel offering predominantly buy
side views.

To find out more and register your
interest as a delegate, contact Luisa de
Vita, Fund Selector relationship man-
ager at luisa.devita@incisivemedia.
com or telephone +44 (0) 20 3727 9932.

INVESTMENT

InvestmentEurope's inaugural Funds
to Watch 2020 will take place 21-23
April at the InterContinental Hotel in
Geneva. As a multi-day event, this will
enable fund selectors to interact with
providers across plenary and board-
room sessions, as well as hear multiple
keynotes addressing fintech, diversity
and ESG matters. A panel discussion
will feature fund selectors, while both
delegates and sponsors can enjoy ‘net-
working on demand’ during free time.
To find out more and register your
interest as a delegate, contact Van-
essa Orlarey, head of Fund Selector
Relationships at vanessa.orlarey@
incisivemedia.com or telephone +44
747 393 4144, or Patrik Engstrom, head
of Fund Selector Relations, Nordics at
patrik.engstrom@incisivemedia.com
or telephone +44 (0) 20 3727 9940.
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EVENTS

EVENTS CALENDAR 2020

3 March

InvestmentEurope joins its sister publications e 2

Investment Week, Professional Adviser,
Professional Pensions and Retirement

Planner in supporting a full day Festival on

all aspects of diversity in the industry.

London Women in Investment Festival

g

5 March Milan
10-11 March Stockholm
19 March Paris

InvestmentEurope returns to Paris for an
event targeting fund selectors working in
France, Belgium and Luxembourg.

Geneva

21-23 April
21-22 May Lake Como Summit
28-29 May Barcelona Summit

This event will provide boardroom sessions,

keynote and panel discussions focused on
the key developments of importance for
locally based fund professionals.

Lo

4 June Oslo Roundtable
18 June Dublin Roundtable
18-19 June Vienna Summit

Remember to check the website for regular updates at www.investmenteurope.net/events.

For further information on sponsoring these events, please contact Eliot Morton at:

eliot.morton@incisivemedia.com.
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ADVISORY BOARD

Get to know our
Advisory Board Iberia

InvestmentEurope boosts ties with the fund selection community in
Spain by creating an independent advisory board in the country

InvestmentEurope’s Advisory Board Iberia 2020 is formed
by ten leading fund selectors working for the asset man-
agement industry in Madrid, whose regular comments
and insights will play a key role on the evolution of our
digital & printed magazine and events’ portfolio.

The launch is the first of many given that

other regional and independent advisory boards,

= Funds platform. Madrid-based Belén Blanco
J -

isresponsible for the selection of third-party

funds at BBVA's Quality Funds platform
(€43bn AuD), working closely with the bank's networks
and investment teams providing them with specialised
support in relation with these products. Also a member of
BBVA AM & GW Management Committee, Blanco joined
the Group in 1995 asan auditor at the bank's Treasury and
Capital Markets International department, from where
she moved on to become a risk manager at the Private
Banking unit. After that, she worked as a fund manager
for over 10 years becoming head of the BBVA AM Credit
and Fixed Income team. She was later promoted to head
of Innovation and Product Development Department.

i E 'ﬂ Belén Blanco, head of BBVA Group’s Quality

Guendalina Bolis, chairwoman and general

director at Inversis Gestion. Guendalina

Bolis has been the chairwoman and general

= director of Inversis Gestion since 2014. With

two decades’ experience in asset management, she
previously worked in global firms including CNP and
Allfunds bank in Madrid, and Intesa San Paolo in Milan,
covering a range of roles from multimanager to fund
selection and portfolio management. She is actively
involved in gender diversity being a board member of the
CFA Society Spain - Women in Finance Commitee. She is
also the chairwoman of the International Advisory Board
for fund selection.

Marta Campello is partner and fund
. manager at Abante Asesores. Marta

: Campellojoined Madrid-based Abante
— Asesores in 2002 where she started working
asthe head of the retail sales department. For the past
13 years, she has been a member of the firm's asset
management team combining the roles of absolute
return fund selector and portfolio manager. Since 2018,
sheisalso the director of the firm's portfolio advisory
division and she has been a partner of the firm since 2009.

Www.investmenteurope.net

corresponding to the different European regions
covered by our publication, are set to be announced in
the coming months.

If you are a fund selector and want to join this board,

the one from your region, or simply want to find out
more about the initiative, do not hesitate to contact

INVESTMEN T
Advisory Board Iberia 2020

BOARD MEMBERS

Prior to joining Abante, Campello worked as a training
director for the business development department of
Morgan Stanley in Spain. She started her careerasa
financial adviser at Ab Asesores.

Toni Conde is head of portfolio asset

management at Renta 4 Banco. Conde has

been working for the last 16 years, leading

the fund/ETF analysis team and the asset
management investment committee for discretional
portfolio management.

¢ César Gil is head of multi-manager and
ot absolute return funds at Bankia Fondos,
\A which has over €12bn in AuM. At Bankia, he
isresponsible for selecting and managinga
number of funds for the firm, dealing with global bonds,
total return, and EM equities while using global macro
and long-only strategies, and several different types of
options strategies.

investment solutions at Allfunds, a company
he joined in 2011 and where he is currently
- in charge of product governance and product
development. Prior to joining Allfunds, Herranz held
different positions in risk and control roles at BBVA and
Renta Markets. He began his professional career at Vega
Asset Management.

€ Alberto Herranz is currently head of digital

Patricia Justo, head of fund selection and part
2) of the asset management team at A&G Banca
Privada, joined the company 14 years ago.
Inaddition to her fund picking role, Justo is
responsible for managing several mandates, portfolios,
and a fund of funds.

InvestmentEurope's editorial team. Wl

Jacobo Ortega is the European CIO of
=7 santander Asset Management. Although
he has spent most of his career working for
the Santander Group, he was an executive
director al Ronit Capital LLP from 2016 to 2018, where
he led the equity research for Europe and LatAm.

In 2015, when he was managing the Carmosa sicav,
he was promoted to the Santander Group's executive
chairman office, where he led several projects. He had
previously joined Santander’s Strategic Investments
department in 2008 as co-portfolio manager of the
Group's industrial portfolio.

He began his professional career in 2006, working for
the high net worth team of Banif, Santander’s former
private banking arm.

\

E Francisco Javier Velasco is senior portfolio
=
s, Manager and fund selector at Andbank
‘ Wealth Management.Francisco Javier

™= Velasco has over 15 years experience in
financial markets having started his career asa fund
analyst at Inversis Banco in 2004.

He is currently fund selector and portfolio manager
at Andbank Wealth Management, a company he joined
in2014.

Some of the areas where he is more experienced
include: construction and integration of teams;
management and financial advisory for HNWIand
institutional clients; portfolio construction; face-to-face
client advisory; and support to the bank’s commercial
teams.

Ion Zuluetais is head of Manager Selection
at Arcano Partners, a company he joined
in 2015. Prior to that, he worked at Credit
Andorra Group as a hedge fund analyst,
managing a fund of hedge funds.

Zulueta also worked at various companies including
the asset management arm of Kutxa Bank and Safei, a
pioneer in the Spanish private banking industry.

A;
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BUSINESS DEVELOPMENT

Increase in consumer
price index in
Australiain Q32019

0.5%

Bridging the gap

Through its boutiques, BennBridge offers access
to a wide range of investment opportunities
across asset classes. Ridhima Sharma reports

Multi-boutique investment company
BennBridge strategically partners
with select boutique asset man-
agement teams, across a range of
investment strategies. It is a 100%-
owned subsidiary of the Bennelong
Funds Management Group, a private
Australia-based multi-boutique
investment firm providing invest-
ment solutions to a variety of inves-
tors. Globally, the Group’s total assets
under management exceed $8.1bn.
The Group’s 12 boutiques invest in
Australian, UK, Asian and global
equities; listed global infrastructure
and real estate; and global emerging
market equities.

The BennBridge team works closely
with its boutique asset management
partners and provides a platform

comprising a full suite of back-end
corporate services, including mar-
keting, client services, distribution,
product management, compliance,
governance, finance, technology,
investment operations and adminis-
trative support.

Craig Bingham, CEO of Bennelong,
says: “Having a clear plan for an
organisation and always keeping it
front of mind is critical to success.
BennBridge’s DNA is to partner with
boutiques to deliver actively man-
aged funds. We have been — and
continue to be — unequivocal in our
search for like-minded partners with
whom we have both a cultural and
operational alignment. Throughout
this process, we have also benefitted
from leveraging our successful Aus-

tralian multi-boutique partnership
model.”

“We wanted to honour Benn-
Bridge’s existing Australian arm, Ben-
nelong Funds Management, while
acknowledging our global expansion
plans - ‘bridging’ Australia and the
rest of the world. We have enjoyed
significant success in Australia and
wanted to extend the geography of
our existing offering,” he adds.

STRATEGY
BennBridge and Bennelong -
together as the BFM Group - have
offices in London, Edinburgh, New
York and three locations in Australia.
The Group’s 12 boutiques are all
housed within these offices.
Bingham comments: “This is

BENNBRIDGE'S HISTORY
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2 7 7 People died in road traffic
accidents in Germany in
September 2019

BUSINESS DEVELOPMENT

a deliberate part of our strategy,
ensuring commitment to our com-
pany values of mutual respect and
open communication. The different
offices work closely together, while
recognising and valuing the indi-
vidual identity of each region. Mean-
while, the boutiques are all majority
owners of their own businesses and
drive their own decisions, with our
support.”

Since the launch in 2017, Benn-
Bridge has partnered with four bou-
tique asset management teams. With
each partnership, BennBridge is the
appointed investment manager.

“We service a broad range of
institutional, wholesale and retail
investors, who are at the heart of our
business. The split between types of
investors varies depending on the
funds themselves — what remains
consistent is our focus on delivering
the best possible outcomes for our
clients.”

2020 FOCUS
Bingham states: “We have a well-
established business in Australia.
Therefore, our focus for 2020 is very
much around nurturing our core
business while building BennBridge’s
profile in the UK, Europe and North
America - which are fairly new mar-
kets for us. It is exciting to be at the
start of what could be a significant
growth period for the organisation.
“We have recently been spending
time exploring the possibilities of tap-
ping into European markets. We are
also looking at frontier markets and
how we can help our clients access
some of these lesser-known invest-
ment opportunities.”

GLOBAL EXPANSION
Bennbridge is starting to tap into
European and North American mar-
kets in earnest, and shaping the busi-
ness accordingly. Given the offering
includes global infrastructure, global
real estate and global emerging mar-
kets, there is a real opportunity for
European investors to access a suite
of diverse strategies that are of par-
ticular interest to this audience.
Bingham comments: “Our idea was
always to eventually get BennBridge

www.investmenteurope.net

“BENNBRIDGE'S
DNA IS TO
PARTNER WITH
BOUTIQUES

TO DELIVER
ACTIVELY
MANAGED FUNDS”

®..

CRAIG BINGHAM

Craig Bingham is CEO at Bennelong Funds Management and sits on the
governing body at BennBridge. He is a highly regarded financial services
executive with extensive experience in Australian and international mar-

kets.

He joined Bennelong from Federated Investors Asia Pacific where he was
CEO. Prior to this, he was CEO at Portfolio Partners, which later became
Aviva Investors Asia Pacific, where he was responsible for establishing and
developing licensed asset management businesses in Australia, Singapore
and China, and expanding Aviva’s presence in Asia and the Middle East.

to a similar number of boutiques
as Bennelong in Australia, so we
are always open to discovering new
strategic long-term partnerships.
We have built our capabilities in the
UK to include investments in UK
and Asian equities, as well as global
emerging markets. It is a testament
to the success of our multi-boutique
model that we have attracted partners
of such high calibre.”

Meanwhile, Bennbridge’s existing

boutiques continue to refine client
offerings: “In keeping with our com-
mitment to being ‘partners of high
performance’, we are always looking
for ways to improve how we do busi-
ness and deliver the best possible out-
comes for our clients. We are focused
on building the BennBridge brand
and the unique benefits of our multi-
boutique model, to both prospective
clients and prospective boutique
partners,” he adds. ®
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Metals deliver alpha

Precious metals that are used in cata-

Fund Alphaover36 monthsv.sector ~ Fund Beta over 36 months v. sector - . ]
WisdomTree Palladium 2x Daily Leveraged in EU 105.55  BWisdomTree Short GBP Long EUR 5x Daily in EU 832 lyticreactions, such as to reduce emis-
Xtrackers Physical Rhodium ETC in EU 101.84  WisdomTree Short USD Long EUR 5x Daily in EU 328  sions from vehicles, have delivered
WisdomTree Natural Gas 3x Daily Shortin EU 5026  WisdomTree BTP 10Y 5x Daily Shortin EU -741  among the highest alpha scores over
Invesco Phygical Pallad_ium ETCin EU 42.57 W@sdomTree Long EUR Short GBP 5x Dai_ly inEU -6.65  the period, especially when long posi-
lshares Physical Pa'allachum ETC USD]I'] EU 4245 Wl.sdomTree Long EUR ShprtUSQ 5X Dallylm EU 661 tions have been leveraged. However,
WisdomTree Physical Palladium USD in EU 4232 WisdomTree WTI Crude Oil 3x Daily Shortin EU -6.34 he b i hall
Xtrackers Physical Palladium ETC USD in EU 40.79  WisdomTree Bund 10Y 5x Daily Short in EU -6.21 the beta scores Ulustrate a C .a enge .
WisdomTree Nickel 3x Daily Leveraged USD in EU 3430  WisdomTree Brent Crude Oil 3x Daily Shortin EU 607 Wwhenadopting a short position that is
WisdomTree EURO STOXX Banks 3x Daily Shortin EU 3344  WisdomTree Nickel 3x Daily Short USD in EU 517 leveraged against the market. Betting
WisdomTree Short EUR Long GBP 5x Daily in EU 32,55  WisdomTree Short GBP Long EUR 3x Daily in EU -4.99 passively 0N CUITency pairs, such as the
dollar/euro or sterling/euro looks par-
ticularly so in this respect.
Fund Crownrating 36months ~ Fund Cumulative TER still, those funds seeking exposure
BlackRock GF World Technology A2 USD in EU x5 100.03  LLB Aktien Global Passiv (USD) 12 in EU 33.23 001  to precious metals linked to reducing
Polar Capital Global Technology USDinEU W x5 89.73  LLBAktien Global Passiv (USD)in EU 32.19 002 vehicle emissions are also offering
JPMUS Techng)logy D Acc NAV usD in EU wWx5 89.08  InvescoEuro Ultra-Short Term Deb't AAcc -1.05 0.03 some of the better Sh arpe ratios.
Morg Stnly Asia Opportunity A USD in EU ] Yx5 8816  HSBCEuro Stoxx 50 XNAV GBPTRin Eq 21.80 0.05 Forth i t activel B
Janus Henderson Global Technology A AccUSDInEU_14yx5 8146  Invesco EURO STOXX 50 UCITS ETF AccinEU_ 25.61 0.05 Or those seeking out actively man
Franklin Technology A Acc USD in EU WX5 7920  Invesco MSCIUSA UCITS ETFUSD in EU 37.99 005 agedfunds, the Crown rating scores
BCM Vitruvius Greater China Equity BUSD in EU YWx5 79.08  InvescoS&P 500 UCITS ETF in EU 38.49 0.05 point out the portfolio managers that
BNP Paribas Disruptive Tech Classic Cap EUR in EU ™ x5 7683  DWSInstitutional Pension Floating Yield IC ~ -0.78 006  have done consistently well. But they
UBS (Lux) Eguity China Opportunity (USD) P Acc inEUW x5 7587  UBS(Irl)Select Money Market GBP M TR in‘EU 1.24 006  alsoillustrate the sectors that have
AB International Technology PortfolioBEURInEU x5 7547  UBS(Lux)Equity SICAV Global Quantitative  22.93 0.07 done well, such as technology and
investments in China and broader Asia.
. Returns from eurozone government
Fund _ _ ‘ Sharpe  Fund - _ Ratiorel.vssector ot instruments may be particularly
Xt‘rackers Physical R_hodlum ETC inEU i 191 B]ackRocleS Egr‘o L1qu1d1ty AdminIIIAccTOEURInEU  3.83 interesting to investors based in Aus-
WisdomTree Palladium 2x Daily Leveraged in EU 1.58  HSBCEuro Liquidity Fin EU** 291 tria. and therefore the performance
iShares Physical Palladium ETC USD in EU 1.46  Payden & Rygel Euro Liquidity Accin EU 2.78 ’ . . p
WisdomTree Physical Palladium USD in EU 145 GSEuroLiquid Reserves Administration T in EU 273 Of strategies leveraging returns from
Invesco Physical Palladium ETC in EU 1.44  Bantleon CashIA EURTR in EU 256  bunds and BTPs. The inflation outlook
Xtrackers Physical Palladium ETC USD in EU 142 Legg Mason Western Asset Structured Opps Premier Acc 242  remains benign in the eurozone, but
f/[laCkIS{fclk GCS Vﬁ"lrlg TeChtHOIF;g&ASS%S_D ;“UEU i;‘; f{‘;‘]‘)‘“}i 12M II;E EU - ;;Z with yields so low, future total returns
org Stnly Globa ortuni in . efensive EUR in . . .
Cohgn & S‘{eers Eurol;))zan RealYEstate Securities AXinEU 120  DWSInstitutional Pension Floating Yield IC in EU 2.19 will presgmably be.based (.m. betting
Lupus alpha Micro Champions in EU 1.19  Schroder ISF EURO Corporate Bond A AccNAVEURInEU  2.14 the next investor will be willing to
pay a higher price still for that same
Source for all charts FE Analytics, bid-bid, to 13/12/2019. instrument. W
Allfigures in % and are gross return rebased in euros
Fund Cumulative Annualised
WisdomTree Natural Gas 3x Daily Shortin EU  -58.25 116.97
WisdomTree Natural Gas 3x Daily LvgdinEU__ -98.03 10527  Fund Im  3m  6m lyr 3yr Syr 10yr
WisdomTree Nickel 3x Daily Lvgd USDin EU _ -22.18 8827  Xtrackers Physical Rhodium ETC in EU 10.67 1996  63.67 121.12 563.97 404.06
WisdomTree Nickel 3x Daily Short USDinEU_ -87.45 86.63  WisdomTree Palladium 2x Daily Leveraged in EU 2937 4140 7449 148.63 471.88 322.02
WisdomTree WTI Crude Oil 3x Daily ShortinEU  -86.25 86.09  WisdomTree NASDAQ 100 3x Daily Leveraged in EU 628 20.78 3743 73.75 238.66 439.87
WisdomTree WTI Crude Oil 3x Daily Lvgd inEU  -50.81 83.15  iShares Physical Palladium ETC USD in EU 1418 2248 3846 5850 153.86 164.28
WisdomTree Brent Crude Oil 3x Dly ShortinEU__ -89.74 7906 wisdomTree Physical Palladium USD in EU 1417 2246 3840 5836 153.17 163.09 579.93
WisdomTree Brent Crude Oil 3x Dly LvgedinEU _-1005 7637 [nyegeo Physical Palladium ETCin EU 1240 2058 3631 56.05 149.99 160.30
xl‘:ggn‘?;’:: s:r%ar;?éa]zaz%ﬁgggjsl?sﬁiléu 237‘51 77?);;‘ Xtrackers Physical Palladium ETC USD in EU 1059 1924 3392 5511 14676 15620
: - WisdomTree S&P 500 3x Daily Leveraged in EU 623 1539 29.07 60.74 116.96 243.88
BlackRock GF World Technology A2 USD in EU 4.09 540  9.75 3430 100.03 164.24 396.23
Polar Capital Global Technology USD in EU 1.42 6.80 12.68 2891 89.73 171.67 498.04
Fund 36 months cumulative  jpp US Technology D AccNAV USD in EU 213 301 574 3044 89.08 154.61 42333
WisdomTree BTP 10Y 3x Daily Leveraged in EU 52.84  iShares S&P 500 Information Tech Sector UCITSETFUSDinEU 2.1 10.02 18.81 3946  88.19
WisdomTree Bund 10Y 3x Daily Leveraged in EU 3506 Morg Stnly Asia Opportunity A USD in EU 141 777 1773 3603 88.16
Ef)ﬁngg?g;&ﬁlLclzfﬁfglsi‘;‘g]ifﬁgé‘gﬂ I ﬁ‘llg WisdomTree FTSE MIB 3x Daily Leveraged in EU 249 1651 4272 8696 8464 2886
WisdomTree Gilts 10Y 3x Daily Leveraged in EU 30.84 SSGA SPDR MSCI World Technology UCITS ETF 1¥1 EU 2.21 9.98 17.75 3835 81.87 152.79 4l6.10
Lyxor Ultra Long Durn Euro Gov FISE MTS 25+Y (DR) UCITS 30.50 Janus Henderson Global Technology A Acc USD in EU 277 757 1434 3454 8146 153.94 451.60
Xtrackers I Eurozone Government Bond 25+ UCITS ETF 1C_ 30.42 Xtrackers MSCI World IT UCITS ETF 1C USD in EU 1.58 931 17.02 3750 80.86
Franklin Global Convertible Securities A Acc USD in EU 29.80 SSGA SPDR S&P US Technology Select Sector UCITS ETF in EU 2.10 10.00 18.76 39.38  80.60
Swisscanto (LU) Bond COCO AT USD in EU 29.54  Invesco Technology S&P US Select UCITS ETF USD in EU 1.63 948 1826 3885 7946 160.21
ComStage iBoxx € Liquid Sovereigns Diversified 15+ TR 2848  Franklin Technology A AccUSD in EU 253 522 9.2 3045 79.20 152.88 447.58
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DATA

PERFORMANCE

orld 50 funds

In the absence of cold snaps in Europe and North America, and uncertainties regarding
relatively healthy supplies, it has paid to bet against gas prices. Certain precious metals
and technology have continued to provide returns on a long basis over the past year

NAME LIPPER % GROWTH SHARPERATIO FUND FUND DOMICILE
GLOBAL 1 YEAR 1 YEAR VALUE MGT
SECTOR TO 30/11/19 TO 30/11/19 (€M) CO

1. VelocityShares 3x Inverse Natural Gas ETN AltDedicated Short Bias 264.06 0.33 203.99  Credit Suisse AG USA
2. WisdomTree Natural Gas 3x Daily Short Alt Dedicated Short Bias 256.21 0.33 7.09  Boost Mgmnt (Jersey) Ltd Ire

3. ZKB Palladium ETF AA CHF Alt Dedicated Short Bias 243.39 0.49 16.14  ProShare Advisors LLC USA
4. Direxion Daily Homebldrs & Supplies Bull Alt Equity Leveraged 144.52 0.44 56.78  Rafferty Asset Management LLC USA
5. Direxion Daily Natural Gas Related Bear 3X Alt Dedicated Short Bias 142.74 0.24 5.18  Rafferty Asset Management LLC USA
6. InvestRhodium ETF Commodity Precious Metals 13237 0.49 27.16  AfricaETF RSA
7. Physical Rhodium ETC USD Unclassified 130.26 0.59 65.71  Deutsche Bank AG (London) Jer

8. Albaraka Portfolio Metropol REIT Fund Real Estate Other 128.95 0.25 48.81  Albaraka Portfoy Tur
9. BetaPro Canadian Gold Miners 2x Daily Bul Alt Equity Leveraged 118.64 0.38 82.47  Horizons ETFs Can
10. Direxion Daily Gold Miners Index Bull 3X Sh Alt Equity Leveraged 114.84 0.25 1,274.20  Rafferty Asset Management LLC USA
11. Direxion Semiconductor Bull 3X Shares Alt Equity Leveraged 113.83 0.23 601.90  Rafferty Asset Management LLC USA
12. Direxion Daily Jr Gold Miners Idx Bull 3X Sh Alt Equity Leveraged 100.85 0.21 856.90  Rafferty Asset Management LLC USA
13. BNP Paribas LDI Sltn Drtion Mthng All Mat Alt Credit Focus 95.20 0.59 48.12  BNP Paribas AM LU Lux
14. Direxion Daily Technology Bull 3x Shares Alt Equity Leveraged 92.14 0.28 787.42  Rafferty Asset Management LLC USA
15. Tacirler Portfolio Variable Fund Mixed Asset TRY Flexible 8143 0.35 15.63  Tacirler Securities Inc Tur
16. Direxion Daily 20+ Year Treasury Bull 3X Sh Unclassified 81.25 0.37 163.23  Rafferty Asset Management LLC USA
17. WisdomTree FTSE MIB 3x Daily Leveraged Alt Equity Leveraged 78.84 0.35 32.73  Boost Mgmnt (Jersey) Ltd Ire

18. ProFunds PM UltraSector ProFund;Inv Alt Equity Leveraged 78.77 0.35 28.53  ProFund Advisors LLC USA
19. Direxion Daily S&P O&G Exp & Prod Br 3X Alt Dedicated Short Bias 7791 0.15 30.28  Rafferty Asset Management LLC USA
20. BMO Nominal Swap 2051 Euro Fund Alt Credit Focus 73.70 0.48 14693 BMO AM Lux Lux
21. STABILITAS - SILBER+WEISSMETALLE P Eq Sector Gold&Prec Metals 73.23 0.58 99.52  IPConcept (Lux) S.A. Lux
22. Mercer Flex LDI GBP Fxd Enh Matchg 3 M2 Alt Currency Strategies 71.68 0.46 972.94  Mercer Gl Invest Mgt Ltd Ire

23. Mercer Flex LDI GBP Fxd Enh Matchg 4 M2 Alt Currency Strategies 69.74 0.36 57.12  Mercer Gl Invest Mgt Ltd Irel

24, Direxion Daily Russia Bull 3X Shares Alt Equity Leveraged 69.17 0.25 62.90  Rafferty Asset Management LLC USA
25. BMO Equal Weight Global Gold Index ETF  Eq Sector Gold&Prec Metals 66.99 0.42 93.63  BMO Asset Management Can
26. Mercer Synthetic Eq-Linked Nominal BdAM2  Mxd Asset GBP Flexible 65.75 0.74 17542  Mercer Gl Invest Mgt Ltd Ire

27. BMO Nominal Dynamic LDI Fund Alt Credit Focus 65.01 0.42 2,37649 BMO AM Lux Lux
28. IW Alt Commodities & Gold Eqs P EUR Cap  EqSector Gold&Prec Metals 64.56 0.43 2572 IwAlt Lux
29. ProShares Ultra Semiconductors Alt Equity Leveraged 63.69 0.22 73.27  ProShare Advisors LLC USA
30. WisdomTree EURO STOXX 50° 3x Dly Lvgd Alt Equity Leveraged 63.54 0.33 14.83  Boost Mgmnt (Jersey) Ltd Ire

31. Bennelong Emerging Companies Eq Australia Sm&Mid Cap 63.09 0.67 14.80  Bennelong Fds Mgt Ltd Aus
32. Meridian Enhanced Equity Fund;Legacy Equity US 62.96 0.95 48.77  ArrowMark Colorado Holdings LLC USA
33. Konwave Gold Equity Fund B (USD) Eq Sector Gold&Prec Metals 62.88 0.35 47.78 GAM (Lux) SA Lux
34. Earth Gold Fund UI (EUR R) Eq Sector Gold&Prec Metals 62.04 0.47 66.45  Universal-Invest GmbH Ger
35. Mercer Flex LDI £ Fxd Enhncd Matching2M  Alt Currency Strategies 61.93 0.46 836.61  Mercer Gl Invest Mgt Ltd Ire

36. OCM Gold Fund;Investor Eq Sector Gold&Prec Metals 60.86 0.40 20.38  Orrell Capital Management Inc USA
37. BMO Junior Gold Index ETF EqSector Gold&Prec Metals 60.39 0.39 61.41  BMO Asset Management Can
38. InvestPalladium ETF Commodity Precious Metals 60.06 0.50 24448  Africa ETF RSA
39. ArzREIT & Venture Capital Ptflo 1st REIT Real Estate Other 60.00 0.13 3648  Arz Gayrimenkul Tur
40. Gold 2000 CHF Eq Sector Gold&Prec Metals 59.83 0.42 29.51 Gold 2000 Cay
41. ProShares Ultra Technology Alt Equity Leveraged 59.72 0.28 366.90  ProShare Advisors LLC USA
42, ZKB Palladium ETF AA CHF Commodity Precious Metals 59.44 0.52 147.77  Swisscanto Fonds Swi
43, Investec Commodity A Equity Sector Materials 59.27 0.54 40.40  Investec Fund Mgrs SA RSA
44. BNP Paribas LDI Sltn Drtion Mthng 35-50 Alt Credit Focus 59.27 0.49 108.39  BNP Paribas AM LU Lux
45. US Global GO GOLD and PM Miners ETF Eq Sector Gold&Prec Metals 59.02 0.42 33.16  US Global Investors Inc USA
46. Direxion Daily Aerospace & Defense Bull 3X Alt Equity Leveraged 59.02 0.19 55.28  Rafferty Asset Management LLC USA
47. FC Fund-RESIT Real Estate Sec Invest Tr Unclassified 58.72 0.35 30.05 FCInvestment Ltd Cay
48. VelocityShares 3x Long Gold ETN Alt Equity Leveraged 58.41 0.32 156.52  Credit Suisse AG USA
49. Sprott Gold Miners ETF Eq Sector Gold&Prec Metals 58.14 0.40 161.11  Sprott Asset Management LP USA
50. EMCORE Precious Metal Dynamic Fd E Commodity Precious Metals 57.95 0.42 21.18 GAM (Lux) SA Lux

The ranking of these 50 top performing funds are based on total return percentage growth over one year, in local currency terms, giving the purest measure of fund
performance without being impacted by exchange rate fluctuations. The funds are included regardless of domicile, and are drawn from the Lipper Global universe,
covering 80 countries. The % figures are based on bid-bid, income reinvested.
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Comment les
années Draghi

ont changé la
Bangque Centrale
Européenne is
published by Bréal.
140pp. Paperback,
€11.90 (Amazon).
ISBN:978-
2749539324

Comment les années Draghi ont changé la Banque Centrale Européenne is an attempt to take stock of
the transitions the ECB experienced under the presidency of Mario Draghi. Elisabeth Reyes reviews

How the Draghi years changed the EU's central bank

CPR Asset Management announced in October 2019

the publication of a book dedicated to the ‘Draghi Years,,
co-written by the members of its Strategy team, Laetitia
Baldeschi, Juliette Cohen and Bastien Drut. According to
the authors of this book, it is clear that

had surged and exceeded 350 basis points and doubts
about the survival of the eurozone were perennial.
Greece, Ireland and Portugal had already requested aid
plans. The interbank market was no longer functioning,
banks were highly exposed to their

the European Central Bank (ECB) has
changed dramatically under the presi-
dency of Mario Draghi. His mandate,
as well as that of several members of
the ECB’s executive board ended in
2019.

In addition to the departure of
Draghi on 31 October, vice president
Vitor Constancio’s mandate expired in
May 2018; chief economist Peter Praet
left the same month; and others left
their posts by the end of 2019. With
the surprise resignation of Sabine
Lautenschldgern in October 2019, a
large part of the team that experienced
the eurozone crisis and implemented
exceptional measures to face the chal-
lenges ultra-low inflation has left the
ECB.

"MARIO DRAGHI
TOOK OFFICE IN
NOVEMBER 2011
AMID ECONOMIC
AND FINANCIAL
TURMOIL IN
EUROPE... AND
DOUBTS ABOUT THE
SURVIVAL OF THE
EUROZONE WERE
PERENNIAL ”

sovereign debt.

In this context of fragmentation of
the euro area, Mario Draghi devoted
his first major measures to banks
by announcing two long-term refi-
nancing operations in late 2011 and
early 2012 that helped to relieve fears
related to the banking sector. How-
ever, these announcements did not
dispel fears about some sovereign
debt. For that, we had to wait until
his famous intervention of July 2012
where he affirmed that the eurozone
would be preserved “whatever it
takes” and which suggested that the
ECB was ready to intervene massively
to preserve the euro area.

It was from then on that spreads in
the peripheral countries fell in a sus-

“In this book, we tried to take stock
of the major changes that the institu-
tion experienced from 2011 to 2019
under the presidency of Draghi,” explain the authors.

Although a many chapters are devoted to developments
in monetary policy, the book also discusses the develop-
ment of the ECB communications and new prerogatives,
in particular with regard to banking supervision and cli-
mate change.

This book offers key insights into the actions of cen-
tral banks on all the above points. According to Valérie
Baudson, CEO of CPR AM who supported the writing of
this book and signs the foreword: “Central banks have
been at the heart of economic news for the last decade,
but they will undoubtedly play a key role in the coming
decades and will continue to develop new tools.”

THE BREAK-UP OF THE EUROZONE?
Mario Draghi took office in November 2011 amid eco-
nomic and financial turmoil in Europe. The eurozone was
in recession, bond market tensions were high with wide
Italian and Spanish spreads against German bonds, which

InvestmentEurope January 2020

tainable manner. Wolfgang Schéduble
and Angela Merkel gave their sup-
port to these announcements, as they
were aware of the need to strongly assert that the euro was
irreversible. B

BENEFICIARIES

The book is available at major booksellers in stores and
e-commerce. The copyrights will be donated to two
charities whose commitments are dear to the authors
and CPR AM: I'Ecole de la 2éme chance (E2C) on the
one hand, which promotes the professional and social
integration of young people; and Reforest’Action, on
the other hand which acts in favour of reforestation in
France and globally.

\% If you'd like to contribute to this page, please email
the editor at jonathan.boyd@incisivemedia.com.
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Access whitepapers, market intelligence, research
and reports from industry leading experts.

Top papers include:

2018 Investment Outlook

The surging markets of the past year have taken place against a backdrop of macro developments
whose long-term impact on the world economy has yet to be realized: uncertainty regarding the
UK’s withdrawal from the European Union, potential tax reform in the US, North Korea’s nuclear

weapons testing, continued oil price volatility and the outcome of key elections in other countries.

Published by: Invesco

A targeted and pragmatic approach to managing index funds

Legal & General Investment Management’s Colm O’Brien and Dan Attwood on the company’s
‘pragmatic replication’ process boosting its £330bn portfolio of index funds.

Published by: Legal & General Asset Management

Register and download papers for free at: www.financiallibrary.co.uk
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